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SILURIAN HALLWOOD ACQUIRED OVER PLN 66 MILLION

FROM NEW INVESTORS

On 7 November 2011, Silurian Hallwood, a company of Petrolinvest Group, completed
the process of issuing shares under a private placement directed to foreign investors. In
that way, Silurian Hallwood acquired over PLN 66 million.

Silurian Hallwood is a joint-venture company established in July 2011, the largest
shareholding in which was taken by Petrolinvest S.A. and Hallwood Energy Group
(currently Hallwood Resources Poland, Inc.). Through its subsidiary, Silurian Energy
Services Sp. z o.0., Silurian Hallwood owns four oil and gas (especially shale gas)
exploration licences in Poland. The licences are located in north-eastern Poland and
encompass the “Lidzbark Warminski”, “Ketrzyn”, “Wegorzewo” and “Gotdap” blocks
covering the total area of 2,333.56 km?. The areas covered by the licences of Silurian
Hallwood are located alongside the border between Poland and the Kaliningrad Oblast,
where commercial production of crude oil is carried out in areas with a similar geological
profile.

The main objective of Silurian Hallwood is to quickly start the exploration and production
of hydrocarbons in those areas, with the use of unique competences of Hallwood Energy
Group with respect to hydraulic fracturing necessary for the production of gas and oil
from shale. Hallwood Energy Group is one of the pioneers of that production technology
and during the 10 years of its application, the company focused on improving its
effectiveness and environmental safety.

One of the primary objectives of Silurian Hallwood was to acquire capital by carrying out a
private placement directed to foreign investors.

“The process of increasing the capital of Silurian Hallwood has just finished. By means of
issuing shares, the company acquired over PLN 66 million, which results in its valuation
exceeding the amount of PLN 250 million. The success of that private placement confirms
the proper business model adopted for Silurian Hallwood and promises a very good future
stock exchange debut of Silurian Hallwood,” said Wiestaw Skrobowski, member of the
Board of Directors of Silurian Hallwood.

“The entire process of Silurian Hallwood acquiring new capital was conducted in a very
difficult time for global capital markets. Among investors, caution can be observed, but
also strong interest in investments in Polish shale gas. Foreign investors know to what
extent shale gas has affected the market of the United States and treat their engagement
in Silurian Hallwood as a long-term, very good investment,” said Bertrand Le Guern,
President of Petrolinvest.
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“Acquiring financing by Silurian Hallwood with such an advantageous valuation of that
company should be considered a great success. After the issue of new shares, the
capitalisation of Silurian Hallwood amounts to PLN 250 million, so 36.26% of shares held by
Petrolinvest are worth approx. PLN 100 million,” he added.

The strategy adopted by the Management Board of Petrolinvest assumes Company’s
growth in the area of exploration and production assets that are of strategic importance to
the Company in Kazakhstan (Koblandy, Shyrak, Emba), as well as development in the field
of shale gas production in Poland through Silurian Hallwood and Silurian Sp. z 0.0.

The successful private placement of Silurian Hallwood is another step in the strategy of
Petrolinvest aiming at building the value of new and possibly liquid assets (apart from
contracts in Kazakhstan) which will provide the Company with a possibility of long-term
financing of its operations, primarily in Kazakhstan. That was the reason for the decision on
increasing the engagement of Petrolinvest both in Silurian Hallwood and in Silurian, as well
as the decision to purchase wind farms the development and sale of which are to serve the
same purpose.

“The increase of the capital of Silurian Hallwood means that one of the first stages within
our strategy has been achieved. From now on, we will concentrate on quickly achieving
positive results of first drillings carried out by Silurian Hallwood in areas covered by its
licences in Poland and on the preparations of that company for its IPO in 2012,” said
Bertrand Le Guern. “A similar development path is planned for Silurian Sp. z o.0. We are not
ruling out further acquisitions in the field of shale gas in Poland. We want the Petrolinvest
Group to become one of the leading entities in the shale gas segment on our market,” he
added.

In addition to shares in Silurian Hallwood, Petrolinvest also holds 90% of shares in Silurian
Sp. z 0.0. The company holds five licences for the exploration of oil and gas fields, covering
a total area of 4,082.10 km?.

Strong interest of global companies in shale gas in Poland, which potentially owns some of
the largest fields in Europe, is understandable, especially taking into consideration the
changes which occurred on the American market in a short time. Within ten years, the
share of shale gas in gas-powered energy production increased from zero to 30%. The
shale gas sector created over 200 thousand new jobs and the decrease of the price of that
resource allowed industries depending on gas supply in the United States to resume rapid
development. Shale gas created new fortunes. Chesapeake Energy, a company engaged in
producing natural gas, is a good example — whereas at the end of the 1990s, it was valued
at approx. USD 70 million, now it is worth 250 times more — USD 18 billion — as a result of
commencing shale gas exploration and production.

The European and especially Polish history of shale gas can proceed much faster — the
technology is being improved and investors are aware of the significance and potential of
the new industry. This year’s (June 2011) successful debut of a small exploration company
— 3Legs Resources — on the AIM in London showed that 9 Polish exploration licences are
valued by investors at approx. PLN 1 billion. According to the arithmetic valuation of
experts of the BRE Bank Investment House, the value of 15 licences of PGNIG is estimated
at between USD 1.4 billion and USD 5.5 billion, whereas the value of 7 licences of PKN
Orlen is estimated at between USD 0.4 billion and USD 1.9 billion.

This document is a translation.
The Polish original should be referred to in matters of interpretation
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The present press release has been issued by Petrolinvest S.A. (the “Company”) in good faith and for informational purposes only. Please
read carefully the disclaimer notice below. Given the possibility to modify or update the content of this release (including disclaimer
notice), you should read the complete content, including disclaimer notices to the content each time when you read the present press
release. Neither the Company, nor any of its shareholders, members of management or supervisory bodies or employees makes — or is
under an obligation to make — any additional representations or warranties with respect to the contents hereof.

The information contained in the press release is not directed or intended to be made accessible to persons in the territory of the United
States, Australia, Canada and Japan, nor in any legal system in which the publication or dissemination of the information contained in this
press release would be inconsistent with the applicable system of law. This information does not constitute or form part of an offer to sell
or the solicitation of an offer to sell nor an offer to buy securities of the Company. The Company's securities have not been registered
under the U.S. Securities Act of 1933 (U.S. Securities Act of 1933, as amended) and may not be offered or sold in the United States of
America without a required registration, unless in accordance with applicable exemptions or in a transaction not subject to registration
requirements under that Act and relevant state laws. Neither the present press release nor any information contained herein constitutes or
forms a part of a bidding for sale or the solicitation of an offer for purchase in Canada, Australia or Japan or in other legal systems, in which
the above steps constitute a violation of existing rules and in these systems no offer for shares or rights to shares will be carried out.

The information provided herein does not constitute a public offer of purchasing the Company’s securities, an offer to sell or solicitation or
invitation to purchase or subscribe for securities of the Company. None of the information contained in the present press release
constitutes a recommendation to purchase or sell financial instruments within the meaning of the Regulation of the Minister of Finance
dated 19 October 2005 on the information on recommendations concerning financial instruments, their issuers or drawers (Journal of Laws
of 2005, No 206, item 1715). Consequently, the information contained in the present press release cannot underlie any investment
decision concerning the securities of the Company.

The Management Board of the Company exercises due diligence so that any information presented in the present press release is true and
accurate, but neither the Management Board of the Company nor the Company itself (or any of its shareholders, members of supervisory
bodies or employees) shall be liable for the accuracy or authenticity of the publicly available information contained in the present press
release.

The information contained in the present press release may contain forward-looking statements, but any forward-looking statements are
only potential results of the events referred to in the press release characterised by a high level of risk and uncertainty, based on several
assumptions (regarding the Company's operations, economic situation, the Company's investment opportunities, results of exploration
works, the Company's competitive advantages, etc.), which were not covered in the content of the present press release. Forward-looking
statements do not guarantee a future performance and involve risks and uncertainties of their implementation. Because of the possibility
of a number of factors, the actual effects of the investments referred to in this press release and, consequently, the Company's profits
resulting from it, are uncertain.

A detailed description of the risks associated with investing in securities of the Company can be found in the Company's annual report for
2010 published on the Internet at the Company's website at http://www.petrolinvest.pl/pl/raporty-okresowe.html.

Subject to the fulfilment of its legal obligations (including its obligation to disclose confidential information), the Company hereby states
that it is under no obligation to update or revise any published data relating to the information contained in the present press release or
the assumptions underlying the Company’s strategy with respect to such information.
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