
 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  Warsaw, 12 October 2011 
  Press Release   

 
 THE CURRENT REPORT OF McDANIEL & ASSOCIATES, AN INDEPENDENT 

COMPETENT PERSON, CONFIRMS THE RESULTS OF THE SHYRAK 1 WELL. 

THIS MEANS THAT A FIELD HAS BEEN DISCOVERED.  

THE INDEPENDENT COMPETENT PERSON CONSIDERABLY INCREASES THE 
RISKED MEAN ESTIMATE ON THE SHYRAK STRUCTURE AND INCREASES — 
4.5 times — THE AMOUNT OF HYDROCARBON RESOURCES DETERMINED 
CONSIDERING THE RISKED MEAN ESTIMATE.  

In accordance with the Current Report of PETROLINVEST S.A., the Management Board 
announces that a new Competent Person Report (CPR) concerning the resources of the 
Contract of OilTechnoGroup, a subsidiary of the Company with its registered seat in 
Kazakhstan (OTG), received from McDaniel & Associates Consultants Ltd., an independent 
competent person, has been published. 

I am happy to announce that we have received a report from the competent person — 
McDaniel & Associates Ltd. — confirming the previous assessment of the results of the 
Shyrak 1 well, including the presence of gas and condensate, very good field conditions 
such as high field pressure, fractures, lack of hydrogen sulphide and the size of the field 
structure.  

Now, this means that a field has been discovered.  

Additionally, the new results increase the so-called geological chance of success to such 
an extent that the re-estimated value of the Shyrak structure, calculated using the same 
method as the independent competent person assumed in 2009, exceeds USD 580 
million — said Bertrand Le Guern, President of Petrolinvest S.A. 

Not only do the new data confirm the high market value of one of the assets owned by 
Petrolinvest — the OTG Contract — but also they are very useful in holding talks with 
international partners on the development of the newly discovered field — he added. 

During the past several months, the Company informed the public in a number of current 
reports and press releases on the course of works on the Shyrak 1 well. When assessing 
the results of works, the Company also announced that the overall information acquired, 
in the form of shows observed during drilling, such as mud gas readings and flows of gas 
with condensate, the results of conducted logging as well as the production of gas and 
condensate throughout a period of 15 days, indicated the discovery of a field. 

In order to acquire an independent opinion which would verify the results of drilling and, 
at the same time, provide current knowledge about hydrocarbon fields in the shortest 
time possible, the Company commissioned an independent auditor to update the 
Independent Competent Person’s Report for the Shyrak structure. 

 

 

Petrolinvest S.A. 
Registered seat Offices 
Podolska 21, 81-321 Gdynia Al. Jerozolimskie 65/79 (LIM Center), 00-697 Warszawa 
phone: (+48) 58 628 89 10, fax: (+48) 58 628 89 12 phone: (+48) 22 553 85 14, fax: (+48) 22 553 85 25 
e-mail: sekretariat.rn@petrolinvest.pl e-mail: sekretariat.rn@petrolinvest.pl 
EU VAT PL 586-10-27-954, REGON 190829082 
National Court Register number KRS 0000270970 District Court for Gdaosk-Północ  

mailto:sekretariat.rn@petrolinvest.pl


This document is a translation. 
The Polish original should be referred to in matters of interpretation  

 

 

 

 

 

 

 

 

Today, the Company received a new report of McDaniel & Associates Ltd., the competent 
person, for the OTG contract confirming the geological and field conclusions published by 
the Company. The fact that the auditor increased the geological chance of success for the 
Shyrak structure by several times resulted in that probability assuming the value typical of 
discovered fields, not prospecting structures.   

In the report, the independent competent person also prepared a new estimation of the 
prospective resources and determined them to be 292.6 million boe (barrels of oil 
equivalent) for the Shyrak structure. A part of those prospective resources, relating to the 
drilled well, will be reclassified to reserves after the testing of field horizons is finished. The 
Company is now preparing for commencing that operation. The confirmation of resources 
forecast by the independent auditor with the results of the future testing will rank the 
discovered field in the group of large fields, i.e. among between ten and twenty fields in 
Kazakhstan with the largest resources. 

Although the resources of the Shyrak structure are formally still in the same category as in 
2009, those values have a different meaning now. The independent competent person 
confirmed that case both in the description of the positive results of the well and, 
qualitatively, by altering the estimation of the risked mean estimate which, taking into 
account the results, is now included in the range between 40% and 48%, depending on the 
part of the field (in the report of 2009, it was much lower and was included in the range 
between 8% and 13%). Such increase of the risked mean estimate also results in the 
prospective resources, taking into account that parameter, currently amounting to 135.1 
million boe, which means a 4.5-time increase when compared with the amount of 29.8 
million boe from 2009. 

The report updates resources for the whole OTG Contract and now they amount to 1,909.2 
million boe of prospective resources and 555.9 million boe of risked prospective resources 
(mean value), whereas the estimate for 2009 was 450.3 million boe. 

The report does not include a new economic evaluation of the re-estimated prospective 
resources, but assuming that data relating to the value of 1 barrel of oil equivalent (boe) 
calculated taking into consideration the risked mean estimate are the same as in 2009, i.e. 
USD 4.31/boe, the additional resources determined for the Shyrak structure in the 
amount of 105 million boe result in an increase of its value by approx. USD 450 million, 
i.e. to the amount of approx. USD 582 million. This means that, taking into consideration 
the previous findings of McDaniel, the value of the entire OTG Contract increases from 
USD 2.658 billion estimated in 2009 to approx. USD 3.1 billion. 

It should be noted that the given value of USD 4.31 means NPV calculated for one 
produced and sold barrel of oil equivalent, subject to all necessary capital expenditures, 
operating costs, paid taxes and a 10% discount rate. That value was calculated in 
accordance with the price forecast for crude oil, condensate and natural gas in 2009, thus 
the Company additionally expects a significant change of the future economic evaluation of 
the re-estimated resources of the Shyrak structure and the entire OTG Contract (the price 
of oil in 2009 was between USD 45 and USD 78 per barrel, whereas in 2011 — approx. USD 
110 per barrel). 
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Such a considerable increase of resources was a consequence of good results of loggings 
conducted in the well and examinations of cores (including the porous character and very 
well-developed fractures, i.e. good so-called reservoir properties of rocks), but also 
especially the production under a very high pressure and flaring of gas with condensate 
throughout a period of 15 days. This unambiguously suggests that the well was drilled 
through rocks saturated with hydrocarbons and that those hydrocarbons are able to flow 
from the well under high pressure. Such phenomena observed while drilling wells are 
exceptional and, from the perspective of the success of explorations, have a very positive 
character. They also make it possible to forecast that a commercial productivity of the well 
will be achieved; however, this will be finally confirmed by results of testing. 
 
Experts from McDaniel specialising in the field of geology, geophysics and well drilling have 
thoroughly analysed the process of drilling the Shyrak 1 well and fully confirmed the 
conclusions drawn by us on the basis of observed shows and logs carried out in the well τ 
said Michał Myśliwiec, Chief Geologist of Petrolinvest. 
 

 
Contact: 
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The present press release has been issued by Petrolinvest S.A. (the “Company”) in good faith and for informational purposes only. Please 
read carefully the disclaimer notice below. Given the possibility to modify or update the content of this release (including disclaimer notice), 
you should read the complete content, including disclaimer notices to the content each time when you read the present press release. 
Neither the Company, nor any of its shareholders, members of management or supervisory bodies or employees makes – or is under an 
obligation to make – any additional representations or warranties with respect to the contents hereof. 

 
The information contained in the press release is not directed or intended to be made accessible to persons in the territory of the United 
States, Australia, Canada and Japan, nor in any legal system in which the publication or dissemination of the information contained in this 
press release would be inconsistent with the applicable system of law. This information does not constitute or form part of an offer to sell 
or the solicitation of an offer to sell nor an offer to buy securities of the Company. The Company's securities have not been registered 
under the U.S. Securities Act of 1933 (U.S. Securities Act of 1933, as amended) and may not be offered or sold in the United States of 
America without a required registration, unless in accordance with applicable exemptions or in a transaction not subject to registration 
requirements under that Act and relevant state laws. Neither the present press release nor any information contained herein constitutes or 
forms a part of a bidding for sale or the solicitation of an offer for purchase in Canada, Australia or Japan or in other legal systems, in which 
the above steps constitute a violation of existing rules and in these systems no offer for shares or rights to shares will be carried out. 
 
The information provided herein does not constitute a public offer of purchasing the Company’s securities, an offer to sell or solicitation or 
invitation to purchase or subscribe for securities of the Company. None of the information contained in the present press release 
constitutes a recommendation to purchase or sell financial instruments within the meaning of the Regulation of the Minister of Finance 
dated 19 October 2005 on the information on recommendations concerning financial instruments, their issuers or drawers (Journal of Laws 
of 2005, No 206, item 1715). Consequently, the information contained in the present press release cannot underlie any investment 
decision concerning the securities of the Company. 
The Management Board of the Company exercises due diligence so that any information presented in the present press release is true and 
accurate, but neither the Management Board of the Company nor the Company itself (or any of its shareholders, members of supervisory 
bodies or employees) shall be liable for the accuracy or authenticity of the publicly available information contained in the present press 
release. 
 
The information contained in the present press release may contain forward-looking statements, but any forward-looking statements are 
only potential results of the events referred to in the press release characterised by a high level of risk and uncertainty, based on several 
assumptions (regarding the Company's operations, economic situation, the Company's investment opportunities, results of exploration 
works, the Company's competitive advantages, etc.), which were not covered in the content of the present press release. Forward-looking 
statements do not guarantee a future performance and involve risks and uncertainties of their implementation. Because of the possibility 
of a number of factors, the actual effects of the investments referred to in this press release and, consequently, the Company's profits 
resulting from it, are uncertain.  
A detailed description of the risks associated with investing in securities of the Company can be found in the Company's annual report for 
2010 published on the Internet at the Company's website at http://www.petrolinvest.pl/pl/raporty-okresowe.html. 
 
Subject to the fulfilment of its legal obligations (including its obligation to disclose confidential information), the Company hereby states 
that it is under no obligation to update or revise any published data relating to the information contained in the present press release or 
the assumptions underlying the Company’s strategy with respect to such information. 
 

 


