
Translation of auditors' repoľt originally issued in Polish.
The Polish oľiginal should be referľed to in matters of inteľpľetation.

Independent Auditoľ's opinion
on conso|idated Íinancial statements
for the yeaľ ended 31 Decembeľ 2006

To the Supeľvisory Board of Petľo|invest S.A. (..the Issueľ'') with its ľegisteľed ofÍice in
Gdynia,

1. Foľ the pu{poses of this pľospectus and in accordance with the ľequirements of the
Commission Regulation (EC) No. 809/2004 of 29 April 2004, implementing Directive
2003/7I|EC of the Euľopean Paľliament and of the Council as regaľds information
contained in prospectuses as well as the format, incorporation by refeľence and
publication of such pľospectuses and dissemination of adveľtisements, we have audited
the consolidated financial statements of Petrolinvest S.A''s Capita| Gľoup (..the Group'')
for the yeaľ ended 31 Decembęr 2006 (..the ďtached consolidated financial statements foľ
the yeaľ ended 31 December 2006,,) included by the Issuer in the pľospectus.

2, The truth and fairnęss of the attachęd consolidated f,rnancial statements foľ the year ended
31 December2006, as well as appľopriateness of its preparation aľe the ľesponsibility of
the Issuer's Management Boaľd' ouľ ľesponsibility was to audit the attached consolidated
financial statements foľ the year ended 31 Decęmbet 2006 and to expľess an opinion
whether it is true and fair.

3. We conducted our audit of the attached consolidated financial statements for the yeaľ
ended 31 Decembet 2006 in accoľdaĺrce with the following ľegulations and professional
standards being in foľce:

. chaptęľ 7 of the Accounting Act dated 29 Septembq 1994 (..the Accounting Act'')
(Joumal of Laws of 2002no.76,item694, as amended), and

. the auditing standaľds issued by the National Chambeľ of Auditoľs,

in ordeľ to obtain reasonable assuľancę whetheľ the consolidated financial statements foľ
the yeaľ ended 31 Decembq 2006 aľe free of material misstatement' In paľticulaľ, the
audit included examining, to alarge extent on a test basis, documentation supporting the
amounts and disclosures in the attached consolidated financial statements foľ the yeaľ
ended 31 December2006, as well as the overall assessment of the consolidated ťrnancial
statements for thę year ended 31 Dęcember 2006, Thę audit also included examining
whether the accounting pľinciples adopted and applied by the Issueľ and significant
estimates made by the Management Board of the Issuer weľe coÍTect, and evaluating the
oveľall pľesentation of the attached consolidated financial statements foľ the year ended
3 1 Decęmb q 2006. Wę belięve ouľ audit has pľovided a ľeasonablę basis to express our
opinion on the attached consolidated ťrnancial statęments foľ the yeaľ ended 3l December
2006 as a whole.

4. The statutory consolidated fin.ancial statements foľ the yeaľ ended 31 Decembeľ 2006
prepared in accoľdance with the Accounting Act, appľoved by the Management Boaľd for
publication on 2 Apľil 2007 was audited by us and on 2 April2007 we issued an opinion
with emphasęs of matter on these statutoľy consolidated financial statements. Thę
emphases of matteľ paĺagľaphs peľtain to issues also discussed in point 6 below.
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5.

6.

In ouľ opinion, the attached consolidated financial statements foľ the yeaľ endeđ
3l December 2006 have been prepaľed in accoľdance with Intęrnational Financial
Reporting Standaľds as adopted by the EU, and in all mateľial ľespects present truly and
fairly all information matęrial foľ the assessment of the Group's Íinancial situation and
assets as at 31 December 2006, and its results of operations, changes in equity and cash
flows for the yeaľ then ended.

Without qualifuing ouľ opinion, we dľaw attęntion to the following issues:

a) In notes 19'l and 32'I to the attached consolidated financial statements foľ the year
ended 3l December 2006, the Group presented the main conditions and liabilities with
respect to licences foľ exploration and extľaction of hydľocarbon resouľces in the
Russian Federation and Kazakhstan. As presented in detail in note 38 to the attachęd
consolidated financial statements foľ the yeaÍ ended 31 December 2006,
a jointly contľolled entity oilTechnoGroup (..oTG'') was infoľmed on 3 Januaľy 2007
by the Kaza\<h Ministry of Energy and Mineral Resources that one of its exploľation
licences was suspended due to bľeaches of certain licence obligations. on 25 Maľch
2007, the Ministry infoľmed oTG that upon consideration of mateľials and documents
pľesented by oTG to confiľm the undeľtaking of actions to ľemedy the breaches of
licence obligations, the above-mentioned exploľation licence was ľenewed. At the
same timę, the Ministry informed that it would analyse the fulfilment of licęnce
obligations by oTG on the basis of thę ľesults foľ the Íiľst half of 2007 ,

As ceľtain licence obligations will be ľęalised in the futuľe, it is impossible at this
stage to assess whether all licence obligations will be satisfied in accordance with the
accepted investment programs.

b) In note 20 to the attached financial statements foľ the yeaľ ended 31 December 2006,
the Group presented the most important assumptions that weľe made to run an
impaiľment test of goodwill and otheľ assets acquiľed with newly puľchased
subsidiaries' Assumptions adopted by the Company's Management Boaľd weľe based
on the Company's own expeľience and ľeseaľch. These assumptions, such as for
example thę production level of crude oil, depend on futuľe conditions and
circumstances, which cannot be defined today and the potential impact of which on the
Gľoup's f,rnancial results is unknown.

c) In accordance with disclosures made in note 2 to the attached consolidated ťrnancial
statements for the yeaľ ended 31 Decembet 2006, the Company's Management Boaľd
pointed to some thĺeats to the going conceľn assumption,In2006, the Group started an
extensive investment program' the aim of which is to expand the Gľoup's activities in
the aľea ofexploľation and subsequent extraction ofcrude oil.
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Due to the staľt-up phase of the investments, as at the date of the attached financial
statęments foľ the yeaľ ended 31 Decembq 2006 there is no ceľtainty that the Group
will achieve the stated goals as a result of capital expenditures planned and incurľed to
date' The succęss of the investment pľogram depends on the possibility to obtain long-
teľm ťlnancing of the Company's licence and invęstment obligations' Failuľe to obtain
necessaľy ťĺnancing may ľesult in delays or cancellation of a part of oľ an entire
investment pľogľam and may havę a diľect impact on thę Gľoup's business, financial
condition and results of operations.

on behalf of

Eľnst & Young Audit Sp. z o.o.
Rondo ONZ 1

00-If4 Waľsaw
Reg. No. 130

Jacek Hľyniuk
Certified Auditoľ No 9262 l 6958

Michał Rybus
Ceľtified Auditoľ No 9872 l 7351

Warsaw, 2 April2007



ffi
W ffiwffiwwffiwmwffistr

we

ffi

PETROLINVEST GROUP
of Petrollnvest Spółka Akcyjna

CONSOLIDATED FINANCIAL STATEMENTS
FoR THE YEAR ENDED 3í DEGEMBER 2006

WITH THE INDEPENDENT AUDITOR'S OPINION

Translation oÍ ťlnancíal statements originally issued in Polish.
The Polĺsh oĺiEinal should be tefeĺľed to in mattets of interpretation'



Ttanslation of Ílĺ.a;ncjal statements originally issued in Polish.
The Polish oĺiginal should be referľed to in matters of inteęľetation.

PETRoIf,N VE S T S P)ĽKA ARCYJ NA GRo U P
Consolidated financial statements foĺ the vear ended 31 December 200ó

APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2006

The Management Board of Petro|invest S.A. has approved the conso|idated Íinancia| statements of Petro|invest
Spółka Akcyjna (a joint stock company) for the year ended 31 December 2006'

The consolidated income statement, consolidated balance sheet, consolidated cash flow statement,
consolidated statement of changes in equĺty and notes to the conso|idated Íinancia| statements have been prepared
in accordance with the |nternationa| Financia| Reportĺng Standards (.|FRS') approved by the EU'

Information is presented in the following order:

,ĺ' conso|idated Income statement Íor the period:

from 1 January 2006 to 3í December 2006 With a net profit amountinq to (21 571) PLN thousand

2. Consolidated Balance Sheet as at:

3.ĺ December 2006 with tota| assets and |iabi|ities amountino to 682 789 PLN thousand

3. Consolidated Cash Flow Statement forthe period: 5

from l_J_anuary 2006 to 31 December 2006 with a net cash inflow amounting to 35 450 PLN thousand

4. conso|idated statement oÍ changes ĺn Equity for the period: 6

-_. 

from 1 January 200ô to 3.ĺ December 2006 With an increase in equity amounting to 2919!Z-tu!gĘqnd
5. Notes to the consolidated financial information

The financia| statements Were prepared in thousands of Po|ish z|oty un|ess othenľise exp|icit|y stated.

Pawet Gricuk
President

Gdynia, 2 April2007

Zenon Grablewski
Vĺce President
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PETR)If,NT,EST S PÓł-I<A AKCYJNA GR)UP
Consoliđated financia] statemeÍrts for the year ended 31 December 200ó

CONSOLIDATED INCOME STATEMENTS

conĺinuing opeÍations

Sa|e oĺ9oods

Rendering oÍ services

Changes in inventories ofÍinished goods and Work.in-progress

Revenue

Value of goods and materials sold

Materials and energy

Emp|oyee beneÍits

Depreciation and amortisation

External services

Taxes and charges

Other expenses

Operating expenses

Gross proÍit

Other operating income

Other operating expenses

Finance income

Finance costs

Revaluation of goodwill

Proflt beÍoĺe tax

Income tax expense

Proĺit for the year fľom continuing operations

Proflt Íol the year

Attributable to:

Equity holders ofthe parent

Minoriý interest

Weighted average number of issued shares for basic earnings per share

Earnings (loss) per share in PLN

for 12 months

ended 31 December

2006 2005

PLN'OOO PLN'OOO

213 120

589

89

205 885

61'ĺ

(1 68)

12,5

213798 206328

184415 182 363

3 833 3624

8 607 8 356

'l 803 2 000

12269 8324

1 368 701

701 746

2',t2996 206114

12,6

12.1

ILZ

12,3

12,4

20

13

802

1 323

1 166

3 461

26216

73

(2í 869)

(2e8)

214

4 871

520

55'l

1 892

0

3224

50'ĺ

(21571)

(2',t 571',)

2723

2723

(21 301)

(210)

2768

(45)

15 I 446 172

(14.77\

293 900

9.42

Notes included on pages 7 to 66 are an integral part of these consolidated financial statements


