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APPROVAL OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE 6-MONTH PERIOD ENDED 30 JUNE
2009

The Management Board of PETROLINVEST S.A. has approved the Interim Condensed Consolidated Financial Statements of
PETROLINVEST Group for the 6-month period ended 30 June 2009 for publication.

The interim condensed consolidated income statement, interim condensed consolidated balance sheet, interim condensed
consolidated cash flow statement, interim condensed consolidated statement of changes in equity and notes to the financial
statements have been prepared in accordance with the International Financial Reporting Standards (“IFRS”) approved by the EU,
and in particular IAS 34.

Information is presented in the following order:
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1. Interim Condensed Consolidated Income Statement 2
for the period from 1 January 2009 to 30 June 2009 with a net loss amounting to: (305 365) PLN thousand

2. Interim Condensed Consolidated Statement of Comprehensive Income 3
for the period from 1 January 2009 to 30 June 2009 with comprehensive income amounting to: (439 808) PLN thousand

3. Interim Condensed Consolidated Balance Sheet 4
as at 30 June 2009 with total assets and liabiliies amounting to: 1189 954 PLN thousand

4. Interim Condensed Consolidated Cash Flow Statement 5
for the period from 1 January 2009 to 30 June 2009 with a net cash outflow amounting to: (17 826) PLN thousand

5. Interim Condensed Consolidated Statement of Changes in Equity 6
for the period from 1 January 2009 to 30 June 2009 with a decrease in equity amounting to: (256 469) PLN thousand

6. Notes to the financial statements 7

The interim condensed consolidated financial statements were prepared in thousands of Polish zloty unless otherwise
explicitly stated.

Pawet Gricuk Marcin Balicki
President Vice President
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Accounting policies and notes to the financial statements included on pages 7 to 31
are an integral part of these interim condensed consolidated financial statements.
This is a translation of interim condensed consolidated financial statements originally issued in Polish



PETROLINVEST GROUP
Interim condensed consolidated financial statements for the 6-month period ended 30 June 2009
(in PLN thousands)

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

IRU PRQWK SHULRG
HQGHG  -XQH

XQDXGLWHGQDXGLWHG

QRWH 3/1 3/1
Continuing operations
Sale of goods 33477 80 895
Rendering of services 316 124
Revenue 33793 81019
Value of goods and materials sold 24 631 74177
Materials and energy 1133 1650
Employee benefits 59 544 11049
Depreciation and amortisation 1841 1318
External services 12 546 9133
Taxes and charges 2906 1565
Other expenses 864 2652
Operating expenses 103 465 101 544
Gross profit/ (loss) (69 672) (20 525)
Other operating income 2239 1280
Other operating expenses 71528 671
Finance income 4386 39 521
Finance costs 141 350 7784
Impairment of oil&gas investments 30699 0
Profit/ (loss) before tax (306 624) 11821
Income tax expense (9019) 5873
Profit/ (loss) for the period from continuing operations (297 605) 50948
Profit/ (loss) from discontinued operations (7 760) (3003)
Profit/ (loss) for the period (305 365) 2945
Attributable to:
Equity holders of the parent (283 112) 3032
Minority interest (22 253) (87)
Weighted average number of issued shares for basic earnings per share
computations 10432 600 6003 875
Number of diluting potential ordinary shares 0 142 358
Earnings (loss) per share in PLN (27.14) 0.50
Earnings (loss) from continuing operations per share in PLN (26.39) 1.01
Diluted eamnings (loss) per share in PLN (27.14) 0.49
Diluted earnings (loss) from continuing opeations per share in PLN (26.39) 0.98

Accounting policies and notes to the financial statements included on pages 7 to 31
are an integral part of these interim condensed consolidated financial statements.

This is a translation of interim condensed consolidated financial statements originally issued in Polish
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(in PLN thousands)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

IRU PRQWK SHULRG
HQGHG  -XQH

XQDXGLWHGQDXGLWHG

3/1 3/1
Profit/ (loss) for the period (305 365) 2945
Other comprehensive income
Exchange differences on translation of foreign operation (134 443) (108 910)
Available-for-sale financial assets 0 0
Cash flow hedges 0 0
Actuarial gains/(losses) on defined benefit pension plans 0 0
Share of other comprehensive income of associates 0 0
Income tax relating to components of other
comprehensive income 0 0
Total net other comprehensive income (134 443) (108 910)
Total comprehensive income for the period (439 808) (105 965)
Total income attributable to:
Equity holders of the parent (425512) (105 803)
Minority interest (14 296) (162)

Accounting policies and notes to the financial statements included on pages 7 to 31
are an integral part of these interim condensed consolidated financial statements.
This is a translation of interim condensed consolidated financial statements originally issued in Polish
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(in PLN thousands)

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

-XQH "HFHPEHU

XQDXGLWHGDXGLWHG

QRWH 3/1 3/1
ASSETS
Non-current assets (long-term)
Goodwill 384 208 536 414
Intangible assets 401 765
Property, plant and equipment 57970 62 070
Expenditure on exploration for and evaluation of mineral resources 490033 497 550
Investment properties 2616 2616
Other financial assets 83739 92 350
Non-current receivables 22255 21132
Long-term deposits 162 1222
Deferred tax 51667 50 766
1093 051 1264 885
Non-current assets held for sale 13322 29 225
Current assets (short-term)
Inventories 3142 3646
Trade and other receivables 5992 8520
Income tax overpayment 55 58
Prepayments and deferred costs 7266 10 759
Current investments 53807 47431
Cash and cash equivalents 13319 23790
83581 94 204
TOTAL ASSETS 1189954 1388 314
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Issued capital 128 384 63 481
Exchange differences on translation of foreign operations (102 730) 39670
Other reserves 751532 633 096
Retained earnings (628 089) (344 977)
149097 391270
Minority interest 103 14 399
Total equity 149 200 405 669
Non-current liabilities
Non-current provisions 6639 6 567
Deferred tax liability 0 0
Interest-bearing loans and borrowings 547 287 584 113
Finance lease liabilities 77 145
Other non-current liabilities 231284 144 036
785 287 734 861
Current liabilities
Current provisions 39188 39 858
Current portion of interest-bearing loans and borrowings 86928 88 270
Finance lease liabilities 185 231
Trade and other payables 126 933 116 515
Accruals and deferred income 2233 2910
255 467 247784
Total liabilities 1040754 982 645
TOTAL EQUITY AND LIABILITIES 1189954 1388314

Accounting policies and notes to the financial statements included on pages 7 to 31
are an integral part of these interim condensed consolidated financial statements.
This is a translation of interim condensed consolidated financial statements originally issued in Polish
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(in PLN thousands)

INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

IRU PRQWK SHULRG
HQGHG  -XQH

XQDXGLWHGQDXGLWHG

3/1 3/1
Cash flows from operating activities
Profit/ (loss) before taxation (306 624) 11821
Adjustments for: 289 931 (27 623)
Depreciation and amortisation 1948 1470
Interest and dividends, net 9675 1827
Foreign exchange differences 40 398 (20 685)
Gain/ (loss) from investing activities (880) 53
(Increase)/ decrease in receivables 1502 3456
(Increase)/ decrease in inventories 448 (1077)
Increase/ (decrease) in payables except loans and borrowings 128 046 (14 692)
Change in accruals and prepayments (386) (141)
Change in provisions 1713 1576
Income tax paid (131) 7
Other, including 107 598 583
result of discontinued operations (before write-off and tax) (2018) (1316)
valuation (discount) of liabilities under share purchase transactions 0 1148
impairment of oil&gas investments 30 699 0
acquisition cost of right to use financing 29 640 0
share-based payment 49 275 0
other 2 751
Net cash flows from operating activities (16 693) (15 802)
Cash flows from investing activities
Proceeds from sale of property, plant and equipment and intangible assets 38 0
Purchase of property, plant and equipment and intangible assets (27) (3191)
Expenditure on exploration for and evaluation of mineral resources (4 474) (47 799)
Capitalised costs of external financing (1979) (10931)
Acquisition of a subsidiary and jointly-controlled entity,
net of cash acquired 0 (30 278)
Interest received 2 349
Repayment of loans granted 4 9
Loans granted (195) (49799)
Long-term deposits 0 (118)
Other 0 (1440)
Net cash flows from investing activities (6 631) (143 198)
Cash flows from financing activities
Proceeds from share capital increase 13292 79 880
Costs relating to share issue (2 250) (3322
Payment of finance lease liabilities (133) (29)
Proceeds from loans and borrowings 0 71525
Repayment of loans and borrowings (440) (3624)
Interest paid (4 754) (1217)
Other (217) (502)
Net cash flows from financing activities 5498 142 711
Net increase/ (decrease)
in cash and cash equivalents (17 826) (16 289)
Cash and cash equivalents at the beginning of the period (1623) 23480
Cash, cash equivalents
at the end of the period (19 449) 7191
including restricted use cash 12622 4497

Accounting policies and notes to the financial statements included on pages 7 to 31
are an integral part of these interim condensed consolidated financial statements.
This is a translation of interim condensed consolidated financial statements originally issued in Polish



PETROLINVEST GROUP
Interim condensed consolidated financial statements for the 6-month period ended 30 June 2009
(in PLN thousands)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

$WWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
,VVXHG FDS)RWHL2QY KHU FDSLWDO

H[FKDQJH.QFOXGLQJ

GLITHUHQFHV RQ

WUDQVODWLRQ RI
IRUHLJQ
RSHUDWLRQV

S8QUHILVIHMIHIXDWLRQ RI

BHWI
HDUC
$FFXP)

7TRWDO OLQI
LQWHUHVW

ORVVHYV

JURP SURURP VKDMKHDUH FD WPV DQBWKHU
DSSURSULCWHRPQXP LQFUHDVHMLDELOLWHWWNUYHYV

7RWDO HTXLW\

3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1
As at 1 January 2009 63 481 39670 633096 15 441 473930 153 590 (21874) 12 009 (344 977) 391270 14 399 405 669
Total comprehensive income for the period 0 (142 400) 0 0 0 0 0 0 (283 112) (425512) (14 296) (439 808)
Issue of share capital 64 903 0 44 860 0 198 450 (153 590) 0 0 0 109 763 0 109 763
Issue of share capital / share based payments 0 0 49 275 0 0 0 0 49 275 0 49 275 0 49 275
Warrant issue 0 0 29640 0 0 0 0 29640 0 29640 0 29640
Transaction costs 0 0 (5339) 0 (5339) 0 0 0 0 (5339) 0 (5339)
As at 30 June 2009 128 384 (102 730) 751532 15441 667 041 0 (21874) 90 924 (628 089) 149 097 103 149 200

3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1
As at 1 January 2008 58 730 (59 864) 391133 15 441 375692 0 0 0 (29 123) 360876 438 361 364
Total comprehensive income for the period 0 (108 835) 0 0 0 0 0 0 3032 (105 803) (162) (105 965)
Issue of share capital 2905 0 76 975 0 76 975 0 0 0 0 79 880 0 79 880
Transaction costs 0 0 (864) 0 (864) 0 0 0 0 (864) 0 (864)
As at 30 June 2008 61 635 (168 699) 467 244 15441 451803 0 0 0 (26 091) 334089 326 334 415

3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1 3/1
As at 1 January 2008 58 730 (59 864) 391133 15 441 375692 0 0 0 (29 123) 360876 438 361 364
Total comprehensive income for the period 0 99 534 (21874) 0 0 0 (21 874) 0 (305 194) (227 534) (618) (228 152)
Issue of share capital 4751 0 252720 0 99 130 153 590 0 0 0 257471 0 257 471
Warrant issue / share based payments 0 0 12009 0 0 0 0 12009 0 12009 0 12009
Transaction costs 0 0 (892) 0 (892) 0 0 0 0 (892) 0 (892)
Subscription of shares and stocks in subsidiaries 0 0 0 0 0 0 0 0 (10 660) (10 660) 14 529 3869
As at 31 December 2008 63481 39670 633096 15441 473930 153 590 (21874) 12 009 (344 977) 391270 14 399 405 669

Accounting policies and notes to the financial statements included on pages 7 to 31
are an integral part of these interim condensed consolidated financial statements.

This is a translation of interim condensed consolidated financial statements originally issued in Polish
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Notes to the financial statements
(in PLN thousands)

NOTES TO THE FINANCIAL STATEMENTS

1. Corporate Information
PETROLINVEST Group is composed of PETROLINVEST S.A. (“PETROLINVEST” / “the Company”) and its subsidiaries. In addition,
PETROLINVEST owns shares in a company where it has joint-control. For presentation purposes the parent company, its
subsidiaries and the jointly-controlled entity are collectively referred to as “PETROLINVEST Group” (the Group) (see note 3 for
more detail). The interim condensed consolidated financial statements of the Group have been drawn for the 6-month period
ended 30 June 2009 and contain comparative data for the 6-month period ended 30 June 2008 and as at 31 December 2008.

The Company’s registered office is located in Poland, at Podolska 21, Gdynia.

The 22 December 2006 resolution of the Shareholders’ Meeting of PETROLINVEST Spdtka z ograniczong
odpowiedzialnoscig (limited liability company) regarding the transformation of PETROLINVEST Spétka z ograniczong
odpowiedzialnoscig into PETROLINVEST Spoétka Akcyjna (joint stock company) was registered on 29 December 2006.

On 16 July 2007, rights to shares of Pentrolinvest S.A. were first quoted on the Warsaw Stock Exchange.

The Company is entered in the Register of Entrepreneurs of the National Court Register kept by the District Court, VIII
Economic Department of the National Court Register, Entry No. KRS 0000270970. The Company was granted statistical REGON
number 190829082.

The parent entity, its subsidiaries and jointly-controlled entities have an unlimited period of operation.

The main areas of business activities of the Group include:

X  activities incidental to oil and gas extraction,
wholesale of solid, liquid and gaseous fuels and related products,
retail sale of automotive fuel,
manufacture of gaseous fuel,
services connected with installation of metal structures,
gas fittings and installations.

As from 1 July 2008, gas trading activities are carried out by the Company’ branch with a self-balancing set of accounts:
PETROLINVEST Spodtka Akcyjna — Oddziat LPG (LPG Branch) headquartered in Gdynia. The Branch was granted statistical REGON
number 190829082-00022.

X X X X X

As at the date of approval of these interim condensed consolidated financial statements the parent entity of
PETROLINVEST S.A. is PROKOM Investments S.A. Ryszard Krauze controls, directly and indirectly, 63.11% shares and votes of
PROKOM Investments S.A. As set out in the Company’s statutes, if the management board is composed of two or three persons,
PROKOM Investments S.A. has personal powers to appoint and dismiss the President of the Management Board while Mr.
Ryszard Krauze, one of the shareholders of PETROLINVEST S.A. and PROKOM Investments S.A., has personal powers to appoint
and dismiss the Vice President. The number of board members is determined by PROKOM Investments S.A. The Supervisory
Board is composed of five members, two of them (including the Chairman and Deputy Chairman of the Supervisory Board) are
appointed and dismissed by PROKOM Investments S.A. while one member of the Supervisory Board is appointed and dismissed
by Mr. Ryszard Krauze.

2. Going Concern
The interim condensed consolidated financial statements have been prepared on the assumption that the Group will continue
as going concern in the foreseeable future, for at least 12 months from the balance sheet date.

At the same time, the Company’s Management Board acknowledges that there are certain factors that may, under certain
circumstances, pose athreat to the Group’s continuing as going concern in the future. The risks presented below are
considered by management to be the most important; they are presented together with the activities undertaken by the Group
in order to eliminate the possible negative impact of those risks on the Group’s business in the future:

1. The Company and its subsidiaries continue the investment program, the aim of which is to expand PETROLINVEST's
activities in the area of exploration for and production of crude oil and natural gas. Due to the start-up phase of the investment,
as at the date of approval of the interim condensed consolidated financial statements for the 6-month period ended 30 June
2009, there is no certainty that the Group will achieve its stated goals in the time space given. The investment program is
financed with the Company’s own cash, loans extended by Prokom Investments S.A., and external financing. The realisation of
the investment program is dependent upon the Group’s ability to obtain proper financing, as well as the terms and conditions
of such financing. Failure to obtain the necessary financing in the amount required and time space given may result in delays or
postponement of a part of or an entire investment program and may have a material adverse effect on the Group’s business,
financial condition and results of operations. The Company and the entities of PETROLINVEST Group may take a number of
steps and decisions in order to minimise any negative effects of limited access to external financing. Those steps and decisions
may involve focusing on less capital-intensive projects, reducing the scale of the Group’s operations, slowing down the pace of
exploration works, selling selected assets etc.

2. As at 30 June 2009, the Group’s overall indebtedness ratio was 0.87 and the debt to equity ratio was 6.98.
Management believes that the levels of those ratios are appropriate at the current stage of development of the Project, and
they do not pose a threat to the Group’s going concern in the period of at least 12 months from 30 June 2009. As at the date of
approval of these interim condensed consolidated financial statements, the Group is using a credit facility secured on its own
assets and assets made available by PROKOM Investments S.A. Hence, management is of the opinion that the Group’s ability to

This is a translation of interim condensed consolidated financial statements originally issued in Polish
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manage its liabilities has been and continues to be unthreatened. Moreover, the Group has a contractual declaration of support
and participation in the financing of the Company’s business in the future from PROKOM Investments S.A. granted in
connection with the credit facility, as well as a declaration regarding subordination of loans extended by PROKOM Investments
S.A. to the above-mentioned credit facility.

The Management Board of PETROLINVEST S.A. declares continuity of investments for 12 consecutive months from 30 June
2009 based on the progress and status of negotiations with a group of selected financial and strategic investors. The
Management Board is also taking into account the fact that the Company signed an agreement with PROKOM Investments S.A.
on 20 March 2009, whereby PROKOM committed to take appropriate actions to obtain a PLN 150 million financing for the
Company’s operations. The financing will be provided on the basis of loan agreements or other agreements of similar nature,
on an arm’s length basis, or as a direct equity investment into Petrolinvest shares, with the reservation that the loans or similar
agreements will be uncollateralized and subordinated to the Company’s bank debt, unless otherwise agreed by the parties.

In order to provide financing for its investment programme, the Company also concluded an agreement with GEM Global
Yield Fund on 29 April 2009 providing the Company with a financing of up to PLN 200 million available in tranches drawn at the
Company’s discretion over the period of 3 years from the date of the agreement and regarding an issue of subscription
warrants convertible into on aggregate 1,300,000 Petrolinvest shares at PLN 60 per share. Up to the date of approval of these
financial statements, the Company has issued 600,000 shares to GEM Global Yield Fund under the agreement and thus
obtained proceeds of over PLN 23 million.

In the nearest future, the Management Board is expecting to finalise negotiations with the European Bank for
Reconstruction and Development (following the Letter of Intent signed in September 2008) and a group of financial investors
who are expected to provide the Company with financing for its investment activities through share capital increases or a loan
convertible into shares totalling USD 50-60 million.

In parallel to finalising those negotiations, the Management Board is engaged in talks with strategic investors regarding
their involvement in financing investments on the Group’s concession areas.

The Management Board believes that signing appropriate agreements re. the involvement of strategic partners will be
possible in the second half of 2009.

Furthermore, the Management Board reiterates that the Company’s liabilities to PROKOM Investments S.A. have the
option of being converted into equity. Up to the date of approval of these financial statements, this option has partly been used.
Over PLN 224 million of the Company’s liabilities to PROKOM have been converted in total. The Management Board expects
that the remaining liabilities of the Company to PROKOM Investments S.A. will also be converted into equity, whether fully or
partially, which will greatly improve the Company’s asset financing structure.

3. Composition of the Group
PETROLINVEST Group is composed of PETROLINVEST S.A. and the following subsidiaries:

% held by the Group in share

capital
Registered 30 June 31 December 30 June
Full name Short name office Business activities 2009 2008 2008
subsidiaries
UAB Petrolinvest
Mockavos Perpyla Mockavos / MC Lithuania Trans-shipment of liquid fuels 87% 87% 87%
TPGGAZS.A. TPG Poland Wholesale of liquid fuels 100% 100% 100%
Projekt 2008** Projekt 2008 Russia Exploration for and extraction of crude petroleum and natural gas 59.99% 59.995% nfa
Occidental Resources, Inc. Occidental Resorces / OR USA
Investments into entities involved in crude oil exploration and extraction 88.1% 88.1% 50%
QilTechnoGroup* oTG Kazakhstan  Exploration for and extraction of crude petroleum and natural gas 88.1% 88.1% 50%
TOO EmbaJugNieft EmbaJugNieft / EM Kazakhstan  Exploration for and extraction of crude petroleum and natural gas 79% 79% 50%

* Interest in OilTechnoGroup (OTG) is held indirectly through Occidental Resources Inc., owner of a 100% interest in OTG.

In 2008, with respect to the concessions of the Russian companies as the least prospective, the Management Board
decided to discontinue exploration on the territory of the Russian Federation and to begin working towards selling those assets.
On 25 June 2009, the Company signed agreements committing the Company to dispose in favour of three buyers of the shares
and stocks held by the Company in:

X 00O Siewiergeofizyka for a total consideration of USD 1,800
X 00O Nieftiegeoserwis for a total consideration of USD 180
X  ZAO Pechora-Petroleum for a total consideration of USD 360.

Up to the date of approval of these financial statements, those agreements have not been finalised as not all conditions
precedent had been met; however, since the date of signing of the agreements, the buyers have had operating control over the
companies, and so the Management Board of PETROLINVEST decided that it did not have operating control as at 30 June 2009.
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% held by the Group in share
capital
Registered 30 June 31 December 30 June
Full name Short name office Business activities 2009 2008 2008
000 NK Siewiergeofizyka Siewiergeofizyka / SG Russia Exploration for and extraction of crude petroleum and natural gas 59.999% 59.999% 59.999%
000 Nieftiegeoserwis Nieftiegeoserwis / NG Russia Exploration for and extraction of crude petroleum and natural gas 59.99% 59.99% 59.99%
ZAO Pechora-Petroleum Pechora Petroleum / PP Russia Exploration for and extraction of crude petroleum and natural gas 59.00% 59.00% 59.99%

** Interest in Projekt2008 is held indirectly through OOO NK Siewiergeofizyka and OO0 Nieftiegeoserwis that each had a 50% interest in
000 Projekt 2008 as at 31 December 2008; pursuant to the resolution on the change of shareholder, as from 6 January 2009
Nieftiegeoserwis holds 100% of the shares in Projekt 2008.

Moreover, the Group has joint-control over the following entities:

% held by the Group in share

capital
Registered 30 June 31 December 30 June
Full name Short name office Business activities 2009 2008 2008
jointly-controlled entities
TOO Company Profit Profit/ PR Kazakhstan ~ Exploration for and extraction of crude petroleum and natural gas 50% 50% 50%

For presentation purposes the parent company, its subsidiaries and the jointly-controlled entity are collectively referred to
in these interim condensed consolidated financial statements as “PETROLINVEST Group” (the Group).

As at 30 June 2009 and as at 31 December 2008, the percentage of voting rights held by the Group in the subsidiaries and
jointly-controlled entities corresponded to the percentage held in the share capital of those entities.

4. Composition of the Management Board of the Parent Entity
As at 30 June 2009, the Management Board of the Company consisted of:

X  Pawet Gricuk — President

X Marcin Balicki — Vice President

As of 16 January 2009, Mr. Zenon Grablewski resigned from his office as Vice President of the Company Management
Board. On 16 January 2009, Mr. Marcin Balicki resigned from his office as Member of the Management Board. On 16 January
2009, in exercise of its personal powers, PROKOM Investments S.A. set the number of the Company’s management board
members at two. On the same day, exercising his personal powers, Mr. Ryszard Krauze appointed Mr. Marcin Balicki as Vice
President of the Company Management Board.

5. Approval of Interim Condensed Consolidated Financial Statements
These interim condensed consolidated financial statements were authorised for issue by the Management Board on 31 August
2009.

6. Basis of Preparation of Interim Condensed Consolidated Financial Statements
These interim condensed consolidated financial statements have been prepared on a historical cost basis, except for
investment properties and selected categories of financial instruments, which have been measured at fair value.

These interim condensed consolidated financial statements are presented in Polish zloty (“PLN”) and all values are
rounded to the nearest thousand (PLN ‘000) except when otherwise indicated.

These interim condensed consolidated financial statements have been prepared on the assumption that the Group
companies will continue as going concerns in the foreseeable future. The facts and circumstances that may indicate a threat to
the continued activity of the Group are presented in note 2.

The income statement for the 6-month period ended 30 June 2008 presented as comparable data has been restated in
respect of the presentation of the results on discontinued operation; hence, the individual items of the income statement for
that period are not consistent with the Interim Consolidated Financial Statements for the 6-month period ended 30 June 2008
published on 30 September 2008.

6.1. Statement of compliance
These interim condensed consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (”IFRS”) endorsed by the EU, and in particular IAS 34 Interim Financial Reporting. At the date of
authorisation of these interim condensed consolidated financial statements, in light of the current process of IFRS endorsement
in the European Union and the nature of the Group’s activities, there is no difference between the IFRSs applied by the Group
and the IFRSs endorsed by the European Union.

IFRSs comprise standards and interpretations accepted by the International Accounting Standards Board (“IASB”) and the
International Financial Reporting Interpretations Committee (“IFRIC”).

PETROLINVEST S.A. and the other Group companies operating in Poland keep their books of account in accordance with
the International Financial Reporting Standards ("IFRS”) endorsed by the EU. The subsidiaries and jointly-controlled entities
operating outside of Poland keep their books of account in accordance with the applicable national regulations. The interim
condensed consolidated financial statements include a number of adjustments not included in the books of account of the
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subsidiaries and jointly-controlled entities, which were made in order to bring the financial accounts of those entities to
conformity with IFRS.

The interim condensed consolidated financial statements do not include all the information and disclosures required in
annual consolidated financial statements, and should be read in conjunction with the Group’s annual consolidated financial
statements as at 31 December 2008.

6.2. Functional currency and presentation currency
Polish zloty is the functional currency of the parent entity and TPG GAZ S.A. in these interim condensed consolidated financial
statements as well as the presentation currency of these interim condensed consolidated financial statements.

The Litas is the functional currency of UAB PETROLINVEST Mockavos Perpyla headquartered in Lithuania. The functional
currency of Occidental Resources, Inc. headquartered in the United States is the American dollar, the functional currency of
Siewiergeofizyka, Nieftiegeoserwis, Pechora Petroleum, and Projekt 2008 headquartered in Russia is the Russian rouble, and
the functional currency of QilTechnoGroup, EmbaJugNieft and Profit headquartered in Kazakhstan is the Kazakh tenge.

7. Summary of Significant Accounting Policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are consistent

with those followed in the preparation of the Company’s annual consolidated financial statements for the year ended

31 December 2008, except for the amendments and adoption of new Standards and Interpretations applicable to annual

reporting periods beginning on or after 1 January 2009 as noted below:

X  IFRS 8 Operating Segments replaces IAS 14 Segment Reporting. IFRS 8 introduces a management approach to identification
and measurement of reporting segments results.

X IAS 1 Presentation of Financial Statements (revised in September 2007) — the Standard separates owner and non-owner
changes in equity. The statement of changes in equity includes only details of transactions with owners, with non-owner
changes in equity presented as a single line. In addition, the Standard introduces the statement of comprehensive income:
it presents all items of recognised income and expense, either in one single statement, or in two linked statements. The
Company presents a statement of comprehensive income in two linked statements.

X IAS 23 Borrowing costs (revised in March 2007) — the revised Standard requires capitalisation of borrowing costs that are
directly attributable to the acquisition, construction or production of a qualifying asset. The implementation of this
amendment did not have an impact on the financial position or performance of the Company.

X IFRS 2 Share-based payment: Vesting Conditions and Cancellations — the amendment clarifies the definition of a vesting
condition and prescribes the treatment for an award that is effectively cancelled. The implementation of this amendment
did not have an impact on the financial position or performance of the Company.

X Amendments to IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of Financial Statements: Puttable
Financial Instruments and Obligations Arising on Liquidation — provide a limited scope exception for puttable instruments
to be classified as equity if they fulfil a number of specified criteria. The implementation of these amendments did not
have any impact on the financial position or performance of the Company, as the Company had not issued such
instruments.

X Interpretation IFRIC 13 Loyalty Programmes- interpretation requires customer loyalty credits to be accounted for as a
separate component of the sales transaction in which they are granted. The implementation of this Interpretation did not
have impact on the financial position or performance of the Company, as the Company does not maintain a loyalty
programme.

X  Changes that result from Improvements to IFRS had no impact on the Company’s statements.

X  Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards and IAS 27 Consolidated and
Separate Financial Statements: Cost of an investment in a subsidiary, jointly-controlled entity or associate — the
amendments to IFRS 1 allow an entity to determine the “cost” of investment in subsidiaries, jointly-controlled entities or
associates in its opening IFRS financial statements in accordance with IAS 27 or using the deemed cost. The amendments
to IAS 27 require that all dividends from a subsidiary, jointly-controlled entity or associate are recognised in the income
statement in the separate financial statements of the parent company. The revision to IAS 27 is applied prospectively. The
new regulation did not have an impact on the financial position or performance of the Company as the Company did not
receive dividends paid from profits generated before the acquisition of subsidiaries, jointly-controlled entities or
associates.

X  Interpretation IFRIC 12 Service Concession Arrangements — this interpretation applies to service concession operators and
explains how to account for the obligations undertaken and rights received in service concession arrangements. The
Company is not an operator and, therefore, this interpretation has no impact on the Company.

X Amendments to IFRS 7 Financial Instruments: Disclosures — the amended standard requires additional disclosures on
re-measurement to fair value and on liquidity risk. The fair value measurements are to be disclosed by source of inputs
using a three level hierarchy for each class of financial instrument. In addition, reconciliation between the opening and
closing balances for Level 3 fair value measurements is now required, as well as disclosure for significant transfers
between Level 1 and Level 2 fair value measurements. The amendments also clarify the requirements for liquidity risk
disclosures. Amendments concerning liquidity risk disclosures do not have significant impact on the liquidity-related
disclosures presented previously by the Company.

X Interpretation IFRIC 15 Agreement for the Construction of Real Estate — the interpretation clarifies when and how revenue
and related expenses from the sale of a real estate unit should be recognized if an agreement between a developer and a
buyer is reached before the construction of real estate is completed. Furthermore, the interpretation provides guidance
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on how to determine whether an agreement is within the scope of IAS 11 or IAS 18. IFRIC 15 will not have an impact on the
consolidated financial statements because the Company does not conduct such activity.

X Interpretation IFRIC 16 Hedges of a Net Investment in a Foreign Operation - the interpretation provides guidance on the
accounting for a hedge of a net investment. As such it provides guidance on identifying the foreign currency risks that
qualify for hedge accounting in the hedge of a net investment, where within the group the hedging instruments can be
held in the hedge of a net investment and how an entity should determine the amount of foreign currency gain or loss,
relating to both the net investment and the hedging instrument, to be recycled on disposal of the net investment. IFRIC 16
will not have impact on the consolidated financial statements because the Company does not hedge any net investment in
a foreign operation.

X Amendment to IFRS 1 Presentation of Financial Statements in respect of paragraph 69 — the amendment pertains to
current liabilities and introduces a clause stating that contractually agreed obligations that provide a creditor with the right
to exercise a conversion option by demanding an issue of equity instruments do not affect their classification as
non-current or current liabilities. The amendment is effective for annual periods beginning after 1 January 2010; however,
early adoption is permitted. The entity applied this amendment to the interim condensed consolidated financial
statements for the 6-month period ended 30 June 2009.

8. Segment Information
Operating businesses are organised and managed separately according to the nature of the products and services provided,
with each segment representing a strategic business unit that offers different products and serves different markets. Transfer
prices between business segments are set on an arm’s length basis in a manner similar to transactions with third parties.

No operating segments have been aggregated to form the above reportable operating segments.

Management monitors the operating results of business units separately for the purpose of making decisions about
resource allocation and performance assessment. Segment performance is evaluated based on operating profit or loss which in
certain respects is measured differently from operating profit or loss reported in the consolidated financial statements. Group
financing (including finance costs and finance income) and income taxes are managed on a Group basis and are not allocated to
operating segments.

With respect to financial statements prepared for reporting periods beginning on 1 January 2009, IFRS 8 Operating
Segments replaced IAS 14 Segment Reporting. According to IFRS 8, segment reporting is based on information prepared for
internal management decisions.

The following tables present a breakdown of revenues and profits (losses) and assets for the 6-month period ended on
30 June 2009 and 30 June 2008 by operating segments.

IRU PRQWK SHULRG /3* 3URVSHF 8QDOORFRWBG RSHUDWLRQV
HQGHG  -XQH H[WUDFWLRQ
3/1
Revenue
Third party 33793 0 0 33793
Inter-segment 0 0 0 0
Total segment revenue
Results
Segment profit/ loss before tax (284 968)
Assets
Segment assets 34733
IRU WKH PRQWK SHULRG /3* 3URVSHF 8QDOORFRWBG RSHUDWLRQV
HQGHG  -XQH H[WUDFWLRQ
3/1
Revenue
Third party 81019 0 0 81019
Inter-segment 0 0 0 0
Total segment revenue
Results
Segment profit/ loss before tax 24 800

Assets as at 31 December 2008
Segment assets 29428
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9. Revenues and Expenses

9.1. Other operating expenses

On 14 May, the Company signed three agreements with PROKOM Investments S.A., Osiedle Wilanowskie Spotka z ograniczong
odpowiedzialnoscig and Agro Jazowa S.A. setting forth the terms on which those companies make their assets available to the
Company to use as collateral for the credit facility extended under the agreement dated 21 March 2007 by the consortium of
PKO Bank Polska S.A. and Bank Gospodarstwa Krajowego. The fee is calculated as 6.5% of the value of the collateral from the
moment it is established to the moment it is released. The discounted fee calculated under the agreements referred to above
to 30 June 2009 was PLN 71,510 thousand, of which PLN 70,797 thousand was taken to other operating expenses and PLN
713 thousand was taken to the Company’s finance costs. The fees payable to PROKOM Investments S.A., Osiedle Wilanowskie
Spétka z ograniczong odpowiedzialnoscig and Agro Jazowa S.A. are convertible into equity. Management believes that the
conversion will take place, and so those costs will not entail a cash outflow. The total value of collateral established under the
agreement as at 30 June 2009 was PLN 572.5m, while the average value of collateral during the term of the agreement
effectively in use as at 30 June 2009 was PLN 766.4m.

9.2. Finance income
IRU PRQWK SHULRG
HQGHG  -XQH
3/1 3/1
Bank interest receivable 474 1690
Loans granted to other parties 3912 2079
Foreign exchange differences 0 35752
4386 39521
9.3. Finance costs
IRU PRQWK SHULRG
HQGHG  -XQH
3/1 3/1

Interest on bank loans and overdrafts 13 567 3877
Lenders fees 218 500
Acquisition cost of right to use financing 31640 0
Valuation (discount) of liabilities 14 347 3282
Foreign exchange differences 81038 0
Finance costs under finance leases 19 29
Other 521 96
141 350 7784

On 29 April 2009, the Company entered into an agreement with GEM Global Yield Fund Limited under which a PLN 200 million
financing was made available to the Company through an equity line of credit. The Company may decide when to use the
equity line of credit at its own discretion, depending on its current capital requirements, and use each tranche of the financing
as needed. The Company is not obliged to use the full amount of the equity line of credit. In exchange for the right to use the
committed equity line of credit, the Company agreed to pay to GEM a remuneration (fee) of PLN 2m and to issue subscription
warrants convertible into 1.3 million Company shares in total for PLN 60 per share.

In compliance with IFRS, the Company was required to make an assessment of the fair value of the warrants issued to GEM.
The cost of warrant issue calculated using the Black-Scholes model was PLN 29.6m. IFRS does not allow to treat the right to use
the equity line of credit acquired by the Company as the cost of capital; hence, the full cost was taken to the Group’s finance
costs for the second quarter 2009. The cost of PLN 29.6m pertaining to warrant issue will not impact the Group’s cash flows.
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9.4. Employee benefits expense
IRU PRQWK SHULRG
HQGHG  -XQH
3/1 3/1
Wages and salaries 8969 9987
Share Incentive Programme 49 275 0
Social security costs 1198 925
Other 102 137
59 544 11049

On 13 January 2009, the Management Board of PETROLINVEST S.A. resolved to increase the Company’s share capital by PLN
5,992,120 via the issuance of 599,212 ordinary series K registered shares of a nominal value of PLN 10 each.

The Series K Shares were offered in a private placement to the Company’s executives, employees and associates, as well as
the executives, key employees and associates of the companies of PETROLINVEST Group. Details of the issue of the series K
shares are provided in note 18.

In compliance with IFRS 2, the Group is required to measure the fair value of the shares granted. The measurement to fair
value was performed as at the subscription date. The excess of fair value over nominal value of the shares paid up by eligible
persons was PLN 21.2m and was taken to the Group’s payroll expenses for the first half 2009. The cost will not impact the
Group’s cash flows (the cost does not entail any cash outflow). The management board members’ share in the excess of the fair
value over nominal value was PLN 8.1m in the case of Pawet Gricuk and PLN 0.4m in the case of Marcin Balicki. The remaining
PLN 12.7m was attributable to employees and associates of the companies of PETROLINVEST Group.

On 28 January 2009, the Management Board resolved to increase the Company’s share capital by PLN 4,500,000 via the
issuance of 450,000 ordinary series M bearer shares of a nominal value of PLN 10 each; the resolution was amended on
2 March 2009 so that it now envisages an increase by up to PLN 7,300,000 via the issuance of up to 730,000 ordinary series M
bearer shares.

The issue price of the Series M Shares was set at PLN 10. The Series M Shares were offered in a private placement to the
Company Supervisory Board Members, the Company’s employees and associates, as well as the executives, employees and
associates of the companies of its capital group not included in the incentive programme connected with the issue of the series
K shares. Details of the issue of the series M shares are provided in note 18.

In compliance with IFRS 2, the Group is required to measure the fair value of the shares granted. The measurement to fair
value was performed as at the subscription date. The excess of fair value over nominal value of the shares paid up by eligible
persons was PLN 28 million, and it was taken to the Group’s payroll expenses for the first half 2009. The cost did not impact the
Group'’s cash flows (the cost does not entail any cash outflow).

9.5. Impairment of oil&gas investments
Due to the current crisis on financial markets, difficulties in getting access to financing and delays in increasing the Company’s
share capital, PETROLINVEST S.A. has limited financial resources that may prove insufficient for full and complete delivery of
investment programs on all concessions held by the companies in which PETROLINVEST owns shares or stocks. Taking into
account the stage of advancement of prospecting work, the size of prospective resources, results of the drillings already
completed, the stability and attractiveness of the tax and regulatory environments for prospecting and production activities in
Russia and Kazakhstan, the assessment of prospective resources drawn up by McDaniel&Associates Consultants Ltd.
(Independent Competent Person), and after discussions with advisors to the Company, the Management Board decided that
PETROLINVEST'’S focus should be around continuing the work in Kazakhstan, with a particular focus on the concessions of OTG
and Emba Jug Nieft.

According to the Independent Competent Person’s report, the value of prospective resources on the concession of
COMPANY PROFIT was estimated at USD 5,213 thousand, which according to the Management Board—given the geological and
economic conditions of COMPANY PROFIT concession, the independent nature of the valuation and conservative assumptions
underlying the valuation—may be treated as fair value at the current stage of the project. Therefore, the Management Board of
PETROLINVEST decided to take steps to sell its stake in COMPANY PROFIT. The Management Board will attempt to obtain the
maximum possible price for its stake in COMPANY PROFIT; however, Management believes that the fair value determined by
the Independent Competent Person at USD 5,213 thousand is currently the best estimate of the realisable selling price.

It is possible that PETROLINVEST S.A. will continue to finance partly the work and/or activities of COMPANY PROFIT to the
extent that they will allow to maintain the concession until the stake in the company is sold or access to financial resources is
provided, allowing all the planned investment projects to be completed, even if that means that the expected NPV of the
project does not fully cover the expenditures incurred to date. The ongoing prospecting work may translate into higher
prospective resources or a reclassification of prospective resources to the proven category, which in both cases may lead to a
reassessment of the fair value of the net assets associated with the project delivered by COMPANY PROFIT.
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With the view to the above, the Management Board decided—based on the assessment of the fair value—to write down
the assets associated with PROFIT to an amount not higher than USD 5,213 thousand and decided that in the second half of
2009 it will take steps to sell the shares in PROFIT and as a consequence classify them as assets held for sale. The decision
resulted in a one-off impairment loss on the assets and liabilities associated with the project of PLN 30.7m.

EHIRUH LPSDULRFPMHQW HQDMVOHRYW VPSDLUPHQW

3/1
Non-current assets, including 50 694 (35 452) 15242
Goodwill 19501 (19501) 0
Expenditure on exploration for and evaluation of mineral resources 14 391 0 14 391
Non-current receivables 396 0 396
Property, plant and equipment and intangible assets 124 0 124
Deferred tax 1014 (683) 331
Loans granted 15268 (15 268) 0
Current assets 676 (493) 183
Total Assets 51370 (35 945) 15425
Liabilities, including 7306 (5 246) 2060
Non-current liabilities 5246 (5246) 0
Current liabilities 2060 0 2060
Total liabilities 7306 (5 246) 2060
Net assets on consolidation 44 064 (30 699) 13 365
9.6. Discontinued operations

In 2008, with respect to the concessions of the Russian companies as the least prospective, the Management Board decided to
discontinue exploration on the territory of the Russian Federation and to begin working towards selling those assets. On
25 June 2009, the Company signed agreements with Ms. Tatiana Pilipienko, Mr. Sergey Dokuchaev, and Mr. Aidar Mardanshin
(the “Buyers”) (the “Agreements”) committing the Company to dispose in favour of the Buyers of the following:
an aggregate of 59.999% of the shares in 000 Siewiergeofizyka headquartered in Ukhta, Komi Republic, Russian
Federation (“Siewiergeofizyka”) (“Siewiergeofizyka Shares”), including 24.999% of the shares in Siewiergeofizyka in
favour of Ms. Tatiana Pilipienko, 10% of the shares in Siewiergeofizyka in favour of Mr. Sergey Dokuchaev, and 25% of
the shares in Siewiergeofizyka in favour of Mr. Aidar Mardanshin;
an aggregate of 59.99% of the shares in 00O Nieftiegeoserwis headquartered in Ukhta, Komi Republic, Russian
Federation (“Nieftiegeoserwis”) (“Nieftiegeoserwis Shares”), including 24.99% of the shares in Nieftiegeoserwis in
favour of Ms. Tatiana Pilipienko, 10% of the shares in Nieftiegeoserwis in favour of Mr. Sergey Dokuchaev, and 25% of
the shares in Nieftiegeoserwis in favour of Mr. Aidar Mardanshin; and
an aggregate of 59% shares in ZAO Pechora-Petroleum headquartered in Ukhta, Komi Republic, Russian Federation
(“Pechora-Petroleum”) (“Pechora-Petroleum Shares”), including 24.50% of the shares in Pechora-Petroleum in favour
of Ms. Tatiana Pilipienko, 9.75% of the shares in Pechora-Petroleum in favour of Mr. Sergey Dokuchaev, and 24.75%
of the shares in Pechora-Petroleum in favour of Mr. Aidar Mardanshin.

The aggregate purchase price of Siewiergeofizyka Shares was set at USD 1,800, provided however that if, while the Buyers
are in the possession of Siewiergeofizyka Shares, C1 or C2 hydrocarbons are discovered on the Vysovskye Concession and are
placed in the national resources register, each of the Buyers will be obliged to pay in favour of the Company an additional
compensation of USD 2 for each ton of C1 hydrocarbons placed in the national resources register and USD 1 for each ton of C2
hydrocarbons placed in the national resources register; however, the aggregate amount of such additional compensation will
not exceed USD 6,000,000 per Buyer.

The aggregate purchase price of Nieftiegeoserwis Shares was set at USD 180, provided however that if, while the Buyers
are in the possession of Nieftiegeoserwis Shares, C1 or C2 hydrocarbons are discovered on the Yermalovskye Concession or the
Yuzhno-Nyertsovskye Concession and are placed in the national resources register, each of the Buyers will be obliged to pay in
favour of the Company an additional compensation of USD 2 for each ton of C1 hydrocarbons placed in the national resources
register and USD 1 for each ton of C2 hydrocarbons placed in the national resources register; however, the aggregate amount
of such additional compensation will not exceed USD 6,000,000 per Buyer.

The aggregate purchase price of Pechora-Petroleum Shares was set at USD 360, provided however that if, as a result of the
first two drillings on the Porozhskye Concession and the Vyerkhnye-Pechorskye Concession, hydrocarbons are discovered that
reach confirmed commercial flow rates of 10 tons per day, each of the Buyers will be obliged to pay USD 2,000,000 in favour of
the Company.

Subject to consent from the Company’s financing banks, the Company undertook with respect to the Buyers to cancel the
indebtedness of Siewiergeofizyka, Nieftiegeoserwis and Pechora-Petroleum due to the Company.

One of the conditions precedent of the Agreements is the consent from the Company’s financing banks and gaining all
other necessary consents and representations regarding the renouncement of rights, including priority rights. Another
condition precedent of the disposal of Siewiergeofizyka Shares by the Company is the renouncement by Mr. Valery Garipov of
his right to additional consideration payable by the Company under the agreement concluded on 3 May 2006, while a condition
precedent to the disposal of Pechora-Petroleum Shares by the Company is the renouncement by Mr. Valery Garipov, Mr.
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Aleksey Hitrov, and Ms. Olga Ramzenkova of their rights to additional consideration payable by the Company under the
agreements concluded on 12 February 2007.

Up to the date of approval of these financial statements, those agreements have not been finalised as not all conditions
precedent had been met; however, since the date of signing of the agreements, the buyers have had operating control over the
companies, and so the Management Board of PETROLINVEST decided that it did not have operating control as at 30 June 2009.

As control was lost, the Company wrote off the remaining assets and liabilities and foreign exchange differences on
translation of foreign operations connected with the valuation of assets and liabilities, which according to IFRS the Company
may derecognise at the date control is lost and not earlier. The charge was PLN 5.7m, including PLN 4.1m in assets, PLN 17.6m
in liabilities, and PLN 19.2m in foreign exchange differences on translation of foreign operations.

The financial results of the Russian companies for the 6-month period ended 30 June 2009 and 30 June 2008 are as
follows:

IRU PRQWK SHULRG

HQGHG  -XQH
3/1 3/1

Revenue 108 51

Expenses (2184) (1357)
Net finance income/ costs 59 (10)
Profit (loss) before tax (2017) (1316)
Loss on re-measurement to fair value - write-down (5743) 0
Loss before tax from discontinued operations (7 760) (1316)
Income tax expense 0 1687

Loss for the period from discontinued operations (7 760) (3003)

10. Income Tax

Major components of income tax expense for the 6-month period ended 30 June 2009 and 30 June 2008 are:

IRU PRQWK SHULRG
HQGHG  -XQH

3/1 3/1

&XUUHQW LQFRPH WD]
Current income tax expense 131 7
'"HIHUUHG LQFRPH WD]|

Relating to origination and reversal of temporary differences (9 150) 5 866

Income tax expense reported
in the income statement (9019) 5873

The deferred income tax asset of 7,467 thousand pertains to the valuation of concession liabilities of the Kazakh
exploration and production companies.
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11. Earnings Per Share
The following reflects the income and share data used in the basic and diluted earnings per share computations.

IRU PRQWK SHULRG
HQGHG  -XQH

XQDXGLWHGXQDXGLWHG
]D RNUHV PLHVL F\
]JDNR FIRQ\ F]HUZFD

QLHEDGDQHQLHEDGDQH

Net profit/ loss attributable to equity holders of the parent

(in PLN '000), including (283 112) 3032
from continuing operations (275 352) 6035
from discontinued operations (7 760) (3003)
CWotreTi]%rLttea?i:::rage number of shares for basic earnings per share 10 432 600 6003875
Number of diluting potential ordinary shares 0 142 358
Earnings (loss) per share in PLN (27.14) 0.50
Earnings (loss) from continuing operations per share in PLN (26.39) 1.01
Diluted earnings (loss) per share in PLN (27.14) 049

(26.39) 0.98

Diluted eamnings (loss) from continuing opeations per share in PLN

Following the resolutions passed on 29 April 2008 by the Extraordinary General Shareholders’ Meeting regarding the
implementation of the Incentive Programme and the Resolution passed by the Supervisory Board on 18 June 2008
implementing the Rules and Regulations of the Incentive Programme — the Management Board Members (holding the position
at the time of acquisition of rights) acquired the right to subscribe for on aggregate not more than 264,285 subscription
warrants convertible into the Company series E shares.

In July 2008, all eligible persons submitted their declarations of acceptance of the offer and acquisition of subscription
Warrants. The rights conferred by the Warrants to subscribe for shares may be realised from the day of issuance of the
Warrants, i.e. from 29 July 2008, to 30 April 2011.

There are no diluting instruments existing as at 30 June 2009.

average instrument number of  number of instruments number of
share price execution instruments issued diluting potential
in the period price issued at fair value ordinary shares
series E - warrants 41.10 227 264 285 1459 676 0
264 285 1459 676 0
12. Expenditure on Exploration for and Evaluation of Mineral Resources and Property, Plant and Equipment

The value of capitalised borrowing costs relating to expenditure on exploration for and evaluation of mineral resources in the
6-month period ended 30 June 2009 was PLN 11.3m (in the 6-month period ended 30 June 2008 it was PLN 13.7m).

In the 6-month period ended 30 June 2009, the Group incurred expenditure on exploration for and evaluation of resources
totalling PLN 45.3m (in the 6-month period ended 30 June 2008 PLN 73.7m). As at 30 June 2009, liabilities relating to
expenditures on exploration for and evaluation of resources totalled PLN 95.3m (as at 31 December 2008 PLN 92.8m).

A detailed description of the concessions for exploration and production of crude oil and gas (hydrocarbons) owned by the
subsidiaries and jointly-controlled entities and the related investment obligations is provided in notes 15 and 32.1 to the
consolidated financial statements for the year ended 31 December 2008.

On 6 January 2009, the Company received a decision of the Ministry of Energy and Mineral Resources of the Republic of
Kazakhstan prolonging the prospecting period of the OTG Contract—registered to TOO QilTechnoGroup—by two years to 18
March 2011. The decision set the amount of obligatory capital expenditure to be incurred by TOO OilTechnoGroup during the
extended prospecting period at USD 23 million. The provisions of the decision will be implemented in the form of an annex to
OTG Contract no. 993 dated 18 September 2002. OilTechnoGroup has finalised negotiations of the annex extending the
respective periods of the concession, and it is expected to be signed in the second half of 2009. It was agreed that the
prospecting period of the OTG Contract—registered to TOO QilTechnoGroup—would be extended by two years to 18 March
2011.

The exploration period of the Zhubantam-Zhusalisay Contract no. 976 ended on 29 June 2009. On 11 February 2009, the
company applied to the Ministry of Energy and Mineral Resources of the Republic of Kazakhstan for permission to extend the
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prospecting period by two years, i.e. until 29 June 2011. On 11 August 2009, having considered the application, the Ministry
decided to pass the application to the Committee of Geology and Use of Natural Resources in order to obtain additional
information regarding the prolongation. After the information is provided, the company’s application will be reconsidered by
the Ministry. The provisions of the decision will be incorporated in the form of an annex to the Zhubantam-Zhusalisay Contract
no. 976 dated 29 June 2002. The annex is expected to be signed in the second half of 2009.

In the 6-month period ended 30 June 2009, the Group purchased property, plant and equipment worth PLN 44 thousand
(in the 6-month period ended 30 June 2008: PLN 3.0m).

In the 6-month period ended 30 June 2009, the Group sold property, plant and equipment with a net value of PLN 44
thousand and incurred a net loss on sale of PLN 6 thousand (in the 6-month period ended 30 June 2008, the Company sold
property, plant and equipment with a net value of PLN 70 thousand and incurred a net loss on sale of PLN 52 thousand).

13. Goodwill
-XQH '"HFHPEHU
3/1 3/1
Occidental Resources, Inc. 317 992 438 425
TOO EmbadJugNieft 66 216 75696
TOO Company Profit 0 22293
Total carrying amount 384 208 536 414

In compliance with IFRS, goodwill at acquisition date is measured in the functional currency of the acquired company and
subsequently measured at the exchange rate of Polish zloty to such functional currency prevailing on a given balance sheet date.
Foreign exchange differences arising on the measurement are taken to equity as foreign exchange differences on translation of
foreign operations.

The Management Board of PETROLINVEST decided, based on the assessment of the fair value, to write down the assets
associated with PROFIT to an amount not higher than USD 5,213 thousand and to classify them as assets held for sale. The
decision resulted in a one-off impairment loss on the assets and liabilities associated with the project of PLN 30.7m, including
PLN 19.5m in goodwill (carrying value as at 30 June 2009). More information regarding fair value measurement of PROFIT is
provided in note 9.5.

As at the balance sheet date, the Group decided that apart from the above, there were no other indications of impairment
of goodwill and that all the assumptions adopted for impairment testing at the end of 2008 (described in the consolidated
financial statements for the year ended 31 December 2008, note 20) remained valid as at the balance sheet date 30 June 2009.

14. Other Financial Assets
The following table presents the value of the Group’s financial assets as at 30 June 2009 and as at 31 December 2008.

-XQH '"HFHPEHU
3/1 3/1
Loans granted and loan discounts 137 546 139 781
Total other financial assets, including 137 546 139781
non-current 83739 92 350
current 53807 47431
15. Inventories
-XQH '"HFHPEHU
3/1 3/1
Other raw materials 262 972
Goods 2870 2674
Prepaid goods 10 0
3142 3646

There were no inventories measured at net selling price as at 30 June 2009 or as at 31 December 2008.
As at 30 June 2009, the Group disclosed in the balance sheet obligatory stocks valued at PLN 636 thousand (as at
31 December 2008: PLN 802 thousand).
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16. Trade Receivables, Receivables from Public Authorities and Other Short- and Long-Term Receivables
-XQH '"HFHPEHU
3/1 3/1

Trade receivables 5864 8200
Receivables from public authorities 95 167
Receivables from employees 25 136
Other receivables 8 17
Current receivables 5992 8520
Receivables from public authorities 22255 20 880
Other receivables 0 252
Non-current receivables 22 255 21132
28 247 29652

Receivables from public authorities are primarily long-term VAT receivables relating to purchases of materials and services
in connection with the Group’s activities in the area of exploration for and evaluation of mineral resources.

17. Cash and Long-Term Deposits
Cash at bank earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for one day and
earn interest at the respective short-term deposit rates. The fair value of cash and cash equivalents as at 30 June 2009 is PLN
13.3m (31 December 2008: PLN 23.8m).

As at 30 June 2009, the Group had available PLN 232 thousand (31 December 2008: PLN 20,587 thousand) of un-drawn
committed overdraft facilities.

As at 30 June 2009, OilTechnoGroup had PLN 12.4m cash placed on a blocked account serving as collateral for payment for
services.

For the purposes of the interim condensed consolidated cash flow statement, cash and cash equivalents comprise the
following:

-XQH '"HFHPEHU
3/1 3/1
Cash at bank and on hand 13319 23790
Revolving credit facility (32768) (25413)
Cash and cash equivalents in the cash flow statement (19 449) (1623)

The Group has long-term cash deposits connected with the performance of contracts for exploration for and production of

crude oil and gas under which companies are obliged to establish a decommissioning fund in the amount of 0.5% to 1% of
annual capital expenditure, which is transferred to a special purpose deposit account. As at 30 June 2009, the portion of the
deposit that was attributable to the Group was PLN 0.2m. As at 30 June 2009, PETROLINVEST had a 50% share in the deposits,
which totalled PLN 3.2m (as at 31 December 2008 PLN 3.5m).

18. Equity

18.1. Share capital
As at 30 June 2009, the Company’s share capital amounted to PLN 128.4m and was divided into 12,838,409 shares, each of a
nominal value of PLN 10.

The Company’s share capital ownership structure as at the balance sheet date was as follows:

Number of shares Number of votes Nominal VzLu:r:Sf in sharelr;f;;(iat:tl
PROKOM INVESTMENTS S.A. 4655 430 4655430 46 554 300 36.26%
NIHONSWI AG 1107 315 1107 315 11073 150 8.63%
Ryszard Krauze 573 586 573 586 5735860 4.47%
Raycliffe Resurces Ltd. 700 297 700 297 7002 970 5.45%
Landsgate Marketing Ltd. 655 548 655 548 6 555 480 5.11%
Other shareholders 5146 233 5146 233 51462 330 40.08%
TOTAL 12 838 409 12 838 409 128 384 090 100%
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The Company’s share capital ownership structure as at 31 December 2008 was as follows:

Number of shares Number of votes Norminal VzLu:r:Sf in sharelr;f;;(iat:tl
PROKOM INVESTMENTS S.A. 2487 144 2487 144 24 871 440 39.18%
NIHONSWIAG 1456 760 1456 760 14 567 600 22.95%
Transcontinental Fund Limited 792 900 792 900 7929 000 12.49%
Ryszard Krauze 3586 3586 35860 0.06%
Other shareholders 1607 702 1607 702 16 077 020 25.32%
Total share capital 6348 092 6348 092 63 480 920 100.00%

On 17 September 2008, the Management Board resolved to convene an Extraordinary General Meeting for 24 October
2008 in order to increase the share capital by PLN 45,129,500 via the issuance of series G, H, |, and J shares.

The goal of the issue is to execute the investment agreements pertaining to the acquisition of shares/stocks in TOO EMBA
YUG NIEFT, Occidental Resources Inc., and Caspian Services Inc.

On 24 October 2008, the EGM of PETROLINVEST S.A. passed the following resolutions on share capital increases of the
Company via:

%  theissuance of up to 3,310,573 series G shares

%  theissuance of up to 772,315 series H shares

%  theissuance of up to 412,221 series | shares, and

%  theissuance of up to 17,841 series J shares.

The Series G Shares were offered in a private placement and subscribed for by the then shareholders of Occidental
Resources Inc. and the series H Shares were offered in a private placement and subscribed for by the then shareholders of
EmbalugNieft and Capital Vario CR. S.A.

As the series G Shares had not been covered on time by three out of eleven eligible entities, and the series H Shares by the
first eligible entity and, partly, the second eligible entity, the Management Board decided to resister the Series G Shares and
Series H Shares without the Shares dedicated to those entities.

On 12 March 2009, the District Court for Gdansk-Pétnoc of Gdansk, VIII Economic Department of the National Court
Register, in a secret ballot registered the share capital increase of the Company effected by way of:

%  anissue of 2,613,163 ordinary series G bearer shares of a nominal value of PLN 10 each, and

%  anissue of 447,942 ordinary series H bearer shares of a nominal value of PLN 10 each.

As the resolutions connected with the issue of the series | and J shares had not been filed with the register court within six
months from adoption, the issues of the Series | Shares and Series J Shares were not successful.

On 13 January 2009, the Management Board of PETROLINVEST S.A. resolved to increase the Company’s share capital by
PLN 5,992,120 via the issuance of 599,212 ordinary series K registered shares each of a nominal value of PLN 10.

In the Company’s best interest and subject to consent from the Company’s Supervisory Board, the pre-emptive rights of
the existing shareholders to the Series K Shares were fully and completely excluded. The Management Board decided that the
Series K Shares will be offered in a private placement to the Company’s executives, employees and associates, as well as the
executives, key employees and associates of the companies of PETROLINVEST Group. The offering of the Company’s ordinary
series K registered shares was effected on 6 February 2009. 599,212 Series K Shares were subscribed for in the Offering at an
issue price of PLN 10 each. All payments towards the Series K Shares had been made. The Company received gross proceeds of
PLN 5,992,120 as a result of the Offering. On 16 February 2009, the District Court for Gdansk-Pétnoc of Gdansk, VIII Economic
Department of the National Court Register, in a secret ballot registered the share capital increase of the Company via the
issuance of 599,212 series K shares.

On 13 January 2009, the Company signed an agreement with PROKOM INVESTMENTS S.A. pertaining to:

a) conditional acquisition by the Company from PROKOM of accounts receivable

b) replacing the Call option

c) expanding the scope of the Call option to all accounts receivable by PROKOM from the Company.

A detailed description of the agreement is provided in note—Related Party Transactions.

As provided in the agreement, PROKOM has the right to demand that the Company transfer to PROKOM (on one or many
occasions) such a number of Company shares that is the quotient of the value of PROKOM'’S accounts receivable (or a portion
thereof) with accrued interest and the average closing price of one Company share at the WSE in the three months preceding
the date on which PROKOM makes the demand.

On 28 January 2009, pursuant to the provisions of the agreement dated 13 January 2009, the Company received from
PROKOM Investments S.A.:

a) arequest to transfer to PROKOM a number of shares that corresponds to the quotient of (i) the aggregate amount of

all accounts receivable by PROKOM from the Company as specified in the Agreement with accrued interest, and (ii)
the average closing price of one Company share at the WSE in the three months preceding 28 January 2009; and

b) a call to offer to PROKOM, within five days from 28 January 2009, to subscribe for 2,100,000 ordinary bearer

Petrolinvest shares at an issue price of PLN 45.9387 per share, that is for a total consideration of PLN 96,471,270.00.
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A detailed description of the representation is provided in note—Related Party Transactions.

On 28 January 2009, the Management Board resolved to increase the Company’s share capital by PLN 21,000,000 via the
issuance of 2,100,000 ordinary series L bearer shares each of a nominal value of PLN 10.

The Series L Shares were offered in a private placement to PROKOM Investments S.A. The Series L Shares will participate in
dividends starting from 1 January 2008. The Series L Shares may be paid for only by cash contributions.

The offering of the Company’s ordinary series L bearer shares was effected on 9 February 2009. PROKOM Investments S.A.
subscribed for 2,100,000 Series L Shares in the Offering at an issue price of PLN 45.9387 each.

Furthermore, on 9 February 2009 the Company concluded a netting agreement with PROKOM Investments S.A. under the
Series L Shares totalling PLN 96,471,270.00. A detailed description of the agreement is provided in note—Related Party
Transactions.

As a result of the netting, the cash contribution due by the Subscriber to the Company in connection with the subscription
by the Subscriber for 2,100,000 Series L Shares was fully covered.

On 16 February 2009, the District Court for Gdansk-Pétnoc of Gdansk, VIII Economic Department of the National Court
Register, in a secret ballot registered the share capital increase of the Company effected via the issuance of series L shares.

On 28 January 2009, the Management Board resolved to increase the Company’s share capital by PLN 4,500,000 via the
issuance of 450,000 ordinary series M bearer shares each of a nominal value of PLN 10; the resolution was amended on
2 March 2009 so that it now envisages an increase by up to PLN 7,300,000 via the issuance of up to 730,000 ordinary series M
bearer shares.

In the Company’s best interest, and subject to consent from the Company’s Supervisory Board, the pre-emptive rights of
the existing shareholders to the Series M Shares were fully and completely excluded. Furthermore, subject to consent from the
Chairman of the Company’s Supervisory Board, the issue price of the Series M Shares was set at PLN 10. The issue price of the
Series M Shares was determined taking into account the conditions prevailing on securities markets and the goals of the issue
of the Series M Shares.

The Series M Shares were offered in a private placement to the Company Supervisory Board Members, the Company’s
employees and associates, as well as the executives, employees and associates of the companies of its capital group not
included in the incentive programme connected with the issue of the series K shares. The goal of the issue of the Series M
Shares is to implement the inventive programme for the Supervisory Board members and associates of the Company.

Payments for the Series M Shares were made in full before the date on which the share capital increase was filed with a
register court, in the timeframe specified in the subscription agreement for the Series M Shares. The Series M Shares will
participate in dividends starting from 1 January 2008. The Series M Shares may be paid for only by cash contributions.

The Management Board applied to have the Series M Shares admitted and introduced to regulated trading. As a result, the
Series M Shares will be dematerialised. Moreover, the Management Board will enter into an appropriate agreement with the
National Depository For Securities (KDPW S.A.).

On 16 March 2009, the EGM passed the resolution regarding allocation of ordinary series M bearer shares to members of
the Company’s Supervisory Board.

The offering of the Company’s ordinary series M bearer shares was effected on 16 April 2009. 730,000 Series M Shares
were subscribed for in the Offering at an issue price of PLN 10 each. The Company received gross proceeds of PLN 7,300,000 as
a result of the Offering.

On 5 May 2009, the District Court for Gdansk-Pétnoc of Gdarisk, VIII Economic Department of the National Court Register,
in a secret ballot registered the share capital increase of the Company via the issuance of 730,000 ordinary series M shares.

The Company’s share capital structure as at 30 June 2009 was as follows:

Series Number of shares Type of shares Nominal value  Total nominal value
Series A 5286 000 bearer 10 52 860 000
Series B 528 600 bearer 10 5286 000
Series C 58 402 bearer 10 584 020
Series D 290 474 bearer 10 2904 740
Series F 184 616 bearer 10 1846 160
Series G 2613163 bearer 10 26 131630
Series H 447 942 bearer 10 4479420
Series K 599 212 bearer 10 5992120
Series L 2100000 bearer 10 21000 000
Series M 730000 bearer 10 7300 000
Total share capital 12 838 409 128 384 090
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18.2. Foreign exchange differences on translation of foreign operations
The balance of currency translation capital is adjusted by exchange differences arising from translation of the financial
statements of foreign subsidiaries and jointly-controlled entities.

-XQH '"HFHPEHU
3/1 3/1
Foreign exchange differences on valuation of goodwill at balance sheet date (82 349) 50 356
Other foreign exchange differences on translation of foreign operations (20 381) (10 686)
Total carrying amount at the end of the period (202 730) 39670

18.3. Dividends paid and declared
There were certain restrictions regarding the payment of dividends as at 30 June 2009 and as at 31 December 2008:

In the agreement concluded on 21 March 2007 between the Company and Bank PKO BP S.A., the Company agreed not to
propose dividend payments during the term of the agreement without the Bank’s prior written consent.

Dividends are paid from the profit reported in the standalone financial statements of PETROLINVEST S.A. The Company is
not planning to pay dividends in 2009.

19. Interest-Bearing Loans and Borrowings

The following events related to interest-bearing loans and borrowings extended to PETROLINVEST Group took place in the
6-month period ended 30 June 2009.

Powszechna Kasa Oszczednosci Bank Polski S.A.

On 18 March 2009, the Company and PKO BP, acting as the Facility Agent, entered into a pledge agreement over the shares of
Occidental Resources Inc. (“ORI”). The Pledge Agreement was concluded in execution of the obligation provided for in the
pledge agreement concluded with PKO BP on 30 December 2008. The Pledge Agreement established a pledge over 75,947,519
ORI shares.

The nominal value of each ORI share is USD 0.001. The Pledged ORI Shares are the Company’s long-term equity investment.
The Company owns shares representing 88.10% of ORI share capital and carrying 88.10% of the votes at the company’s general
meeting. The nominal value of the Pledged ORI Shares is USD 75,947.52 and they represent a 38,10% stake in ORI share capital
(together with the pledge resulting from the agreement of 30 December 2008 the values are USD 175,613.91 and 88.10%,
respectively). The Pledge Agreement was concluded in order to secure receivables due under the Credit Facility Agreement
dated 21 March 2007 concluded between the Company, PKO BP and Bank Gospodarstwa Krajowego. The receivables that have
been secured comprise all amounts due, including the principal amount, interest and other lending costs that the Company
agreed to pay under the Credit Facility Agreement. The current principal amount of the facility under the Credit Facility
Agreement is USD 100,184,412.75 and PLN 2,183,100.

The book value of the Pledged ORI Shares entered in the Company’s books of account is PLN 135,623 thousand (together
with the agreement of 30 December 2008 it is PLN 546,102 thousand).

On 30 March 2009 the Company concluded:

a) with the bank Powszechna Kasa Oszczednosci Bank Polski S.A. and Bank Gospodarstwa Krajowego Bank Paristwowy —

an annex to the credit facility agreement dated 21 March 2007 concluded with those banks (the “Consortium”) and

b) with PKO BP acting as the facility agent — agreements for the transfer of rights under loan agreements extended by

the Company to companies of PETROLINVEST Group with a book value of USD 72,678,500 including interest to
collateralise the Credit Facility Agreement (the “Rights” and “Transfer Agreements”).

The Annex to the credit facility agreement was concluded in order to regulate the mutual rights and obligations of the
parties to the credit facility agreement in connection with an earlier decline in value of a portion of the credit facility collateral
portfolio, of which the Company informed the public in the Consolidated Quarterly Report for Q4 2008, and also in connection
with additional collateral being provided by the Company on 30 December 2008 and 18 March 2009 in the form of a pledge
over 88.1% of the shares in Occidental Resources, Inc. owned by the Company.

On the terms set out in the annex to the credit facility agreement, the Consortium confirmed that it did not recognise the
decline in value of the portion of the collateral portfolio below the level required by the credit facility agreement as an event of
default. Also, the Company provided additional collateral in the form of a transfer as collateral of receivables totalling USD
72,678,500 from loans extended by the Company pursuant to Transfer Agreements and committed to provide further collateral
in the future, including a pledge over the Company’s shares and stocks and transfer as collateral of USD 56,136,000 loan
receivables with accrued interest.

The period during which in accordance with the credit facility agreement the Company was released from maintaining a
specific level of collateral for the credit facility ended on 1 July 2009, i.e. after the period covered by the financial statements.
The Company is involved in negotiations with the banks to prolong the period of the exemption on similar terms, and based on
the progress of the negotiations and the declarations made to date, it expects that the Banks will agree to prolong the
exemption from the above-mentioned contractual obligation for another 12 months. If the prolongation is not granted, it
would mean that as of 1 August 2009 the Company is in breach of the provisions of the credit facility agreement.
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PROKOM Investments S.A.
A detailed description of agreements and transactions with Prokom Investments S.A. is provided in note—Related Party
Transactions.

Fortis Bank Polska S.A.
On 16 June 2009, the Company entered into an annex to the overdraft facility agreement under which the overdraft limit was
set at PLN 7,000 thousand. The facility was made available to 16 December 2009. Interest is determined based on WIBOR.

BRE Bank S.A.

On 10 June 2009, the Company entered into an Overdraft Facility Agreement with BRE Bank Spdtka Akcyjna, renewing the
available financing of PLN 20,000 thousand. The financing was granted for a period to 29 January 2010 and envisages partial
repayments starting from August 2009. Interest is determined based on WIBOR.

Bank CenterCredit JSC
On 30 June 2009, OilTechnoGroup signed annexes to the arrangement dated 13 April 2006 with Bank CenterCredit JSC
regarding the granting of a credit line facility of USD 37.8m and annexes to loan agreements concluded as part of the
arrangement. The current terms and conditions of the financing are as follows:

X  The loan shall be repaid in monthly instalments. The final repayment date is 5 April 2012.

X Interest on the loan accrues at 19.6% p.a. (effective interest rate).

Caplan Ventures Inc
On 19 November 2008, QilTechnoGroup entered into a loan agreement with Caplan Ventures Inc totalling KZT 360 million. The

loan matures. Interest is 17% p.a. The loan matured on 20 March 2009. Pursuant to an annex dated 19 March 2009, the
maturity date was extended to 20 June 2009 and the loan was converted to USD. The outstanding amount is equivalent to
USD 3m (PLN 9.5m). Talks are in progress to determine the repayment date.

20. Trade and Other Payables (Current and Non-Current)
-XQH '"HFHPEHU

3/1 3/1
Trade liabilities 14 524 9682
Liabilities to public authorities 2352 4221
Liabilities related to expenditure for exploration for and evaluation of resources 95 255 92 804
Concession and share option liabilities 11531 7404
Other liabilities 3271 2404
Current liabilities 126 933 116 515
Collateral-related liabilities 70128 0
Concession and share option liabilities 161 156 144 036
Non-current liabilities 231284 144036
358217 260 551

Non-current liabilities of PLN 70.1m as at 30 June 2009 comprise discounted liabilities resulting from the fee due for providing
assets as collateral for the credit facility. On 14 May 2009, the Company signed three agreements with PROKOM Investments
S.A., Osiedle Wilanowskie Spotka z ograniczong odpowiedzialnoscig, and Agro Jazowa S.A. setting forth the terms on which
those companies make their assets available to the Company to use as collateral for the credit facility extended under the
agreement dated 21 March 2007 by the consortium of PKO Bank Polska S.A. and Bank Gospodarstwa Krajowego. Management
believes that those liabilities will be converted to equity and so will not entail any cash outflow.

21. Accruals and Prepayments
Current prepayments and accruals on the assets’ side are:

-XQH '"HFHPEHU
3/1 3/1
Capital raising expenses 6655 9745
Gas cylinders expensed over time 195 170
Other 416 844
7266 10 759
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22. Contingent Assets and Liabilities

The Company’s contingent liabilities are blank promissory notes deposited with the Customs House in Gdynia and serving as
security for excise duty, which allows for transferring of goods under suspended excise duty procedures. This type of security is
a substitute for a deposit securing the above-mentioned receivables of the Customs House. The Company has been verified by
the Customs House as a blank promissory note issuer and thus need not freeze cash on deposits. The Company has full control
over its liabilities and continues to perform well under the suspended excise duty procedures; hence, it does not make any
provisions for potential liabilities resulting from the promissory notes issued. The value of promissory notes as at 30 June 2009
and as at 31 December 2008 was PLN 2,850 thousand.

On 25 June 2009, the Company signed agreements committing the Company to dispose of shares and stocks in companies
headquartered in the Russian Federation. The agreement provides that if a discovery is made on the concession while the
acquirers hold shares in the acquired companies, each of the acquirers is obliged to pay additional consideration to the
Company. The total amount of such additional consideration may come at a maximum of USD 42m. Details of the agreement
are provided in note 9.6.

Bank guarantee agreement and conditional deposit agreement dated 7 May 2007 between OilTechnoGroup and AO HSBC Bank
Kazakhstan

The agreement provides that AO HSBC Bank Kazakhstan shall issue a bank guarantee for USD 2.9m as collateral for the
performance by OilTechnoGroup of an agreement with Saipem S.p.A. The guarantee remained in force until 31 December 2008;
the term of the guarantee was extended to 31 December 2009 through an annex dated 10 December 2008. In order to secure
any potential liabilities to the bank, OTG signed a conditional deposit agreement.

Bank guarantee agreement and conditional deposit agreement dated 7 December 2007 between OilTechnoGroup and AO HSBC
Bank Kazakhstan

The agreement provides that AO HSBC Bank Kazakhstan shall issue a bank guarantee for USD 0.96m as collateral for the
payment of a demobilization fee by OilTechnoGroup as provided for in the agreement with Saipem S.p.A. The guarantee
remained in force until 31 December 2008; the term of the guarantee was extended to 31 December 2009 through an annex
dated 10 December 2008. In order to secure any potential liabilities to the bank, OTG signed a conditional deposit agreement.

22.1. Legal proceedings
As at 30 June 2009, the Company was party to the following legal proceedings as the plaintiff, claimant or applicant:

1.  regarding collection orders to be made by the court—claims for collection orders from the court pertain to the
ongoing business of the Company, in particular the sale of LPG.

2. regarding the reversal of tax decisions—the proceedings pertain to collection orders from the court and the reversal
of tax decisions made by tax authorities.

3. The Company filed an action for declaratory judgement against Morgan Stanley Capital Group Inc. with the District
Court of Gdynia. The lawsuit was filed primarily to determine that the Company is not obliged to carry out the
contracts dated 1 October 2008 and 6 October 2008 concluded with the defendant for propane deliveries and that it
is not obliged to pay the defendant any damages for non-performance of those contracts.

As at 30 June 2009, the Company was party to the following legal proceedings as the defendant:

1. There is a pending court action brought against the Company by Morgan Stanley Capital Group Inc. headquartered in
Purchase, New York, USA (“Morgan Stanley”). The claim filed on 11 December 2008 in the High Court of Justice in
London is a claim for compensation from two propane supply agreements concluded at the turn of September 2008
by PETROLINVEST S.A. and Morgan Stanley (“the Agreements”). Morgan Stanley is seeking to execute from
PETROLINVEST S.A. (i) USD 10,601,850 compensation in connection with the Company refusing to perform the
Agreements and (ii) compensation (the value of the compensation had not been stipulated in the claim) within the
scope of liability for damages towards owners of the vessel providing freight services under the Agreements; together
with (iii) interest (the amount of interest is left for the court to settle). The statement of claim was delivered to the
Company on 27 February 2009. The Company’s standpoint is, regardless of a number of procedural reservations, that
it was not obliged to perform the aforementioned Agreements because Morgan Stanley had failed to supply propane
on the delivery deadlines stipulated in the Agreements. Moreover, the Company is in the process of negotiating with
Morgan Stanley to withdraw the statement of claim and agree the terms and conditions of cooperation in respect of
LPG supplies over the next 3-4 years. The Management Board is convinced that the negotiations will lead to an
agreement; however, conservatively, the Company created a PLN 31.4 million provision for liabilities connected with
those proceedings.

As at 30 June 2009, the other entities of Petrolinvest Group, as the defendant, are party to the following legal proceedings.
Against two Kazakh Exploration and Production Companies filed by two former employees of those companies for the payment
of overdue remuneration and other payables totalling KZT 9,178 thousand (PLN 428.9 thousand) and the payment of
compensation for early termination of agreement totalling CHF 487 thousand (PLN 1,427.6 thousand). On 25 June, the Court
recognised the demands of the employees in respect of the payment of remuneration and other payables but dismissed the
demand for compensation. Both employees appealed against the verdicts. On 11 August 2009, the Court dismissed the appeals
of the employees for compensation.
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23. Related Party Disclosures

23.1. Entity with significant influence over the Group
The table below sets forth aggregate amounts of transactions concluded by the Company with related entities in the 6-month
period ended 30 June 2009 and 2008 as well as balances of receivables and liabilities as at 31 December 2008 and 30 June
2009.

Related party 6DOHV WR UBXDWKDBVSHNVUWLHHFHLYD /ILDELOLW
SDUWLHVUHODWHG SDUWILSD/UWLHYV

QLHEDGDQH

3/1 3/1 3/1 3/1
Ryszard Krauze 2009 0 0 50 382
2008 0 0 50 374
Prokom Investments 2009 0 232 0 182930
2008 0 1492 0 220648

The Management Board reiterates that the Company’s liabilities to PROKOM Investments S.A. have the option of being
converted into equity. Up to the date of approval of these financial statements, this option has partly been used. Over PLN 224
million of the Company’s liabilities to PROKOM have been converted in total. The Management Board expects that the
remaining liabilities of the Company to PROKOM Investments S.A. will also be converted into equity, whether fully or partially,
which will greatly improve the Company’s asset financing structure.

23.2. Terms and conditions of transactions with related parties
The agreements discussed below are agreements pertaining to transactions within the Group as well as transactions with
related parties of the Group companies.

Agreements concluded between the Company and Occidental Resources, Inc.
In the period from 1 January 2009 to the date of these Financial Statements, the Company concluded one agreement with
Occidental Resources, Inc. The agreement was regarding a loan granted by the Company for a total amount of USD 10,000
thousand. Up until the date of these Financial Statements, USD 6,496 thousand has been made available by the Company (USD
2,200 thousand was made available as at 30 June). The loan becomes payable on or before 30 November 2009. Interest
accruing on the loans was agreed at 18% p.a. In order to secure the above-mentioned receivable, the Company entered into a
guarantee agreement with OTG as the guarantor for USD 15,000 thousand.

Additionally, two annexes to the loan agreement dated 23 July 2008 were signed in the period, which increased the loan
amount from USD 11,461 thousand to USD 12,041 thousand. All funds have been advanced. Other terms and conditions of the
agreement dated 23 July 2008 remained unchanged.

Agreements concluded between the Company and TPG GAZ S.A.

In the period from 1 January 2009 to the date of these Financial Statements, the Company concluded five loan agreements with
TPG GAZ S.A. totalling PLN 255 thousand (as at 30 June 2009 for PLN 125 thousand). Up until the date of these Financial
Statements, PLN 185 thousand has been made available by the Company (PLN 125 thousand up to 30 June 2009). The loans
become payable on 31 December 2009, except for one loan agreement for PLN 20 thousand, which matures on 30 September
2009. Interest was agreed at 5% p.a. In the reporting period, the repayment periods of six loans totalling PLN 265 thousand,
which originally matured on 30 June 2009, were extended to 31 December 2009.

Agreements concluded between the Company and Petrolinvest Mockavos Perpyla

In the period covered by the Financial Statements, the repayment period of the EURO 350 thousand loan, which originally
matured on 30 June 2009, was extended to 31 December 2009. Interest accruing on the loans is based on LIBOR plus a margin
of 1.6%.

Agreements concluded between the Company and PROKOM Investments S.A.
On 13 January 2009, the Company signed an agreement with PROKOM Investments S.A. regarding:

a) conditional acquisition by the Company of accounts receivable from PROKOM,

b) replacing the Call option available to PROKOM under loan agreements extended in 2006-2008 to finance acquisitions
of oil prospecting and extraction companies in Kazakhstan and Russia, as well as the prospecting works carried out by
those companies, with the Call option granted under the Agreement,

c) expanding the scope of the Call option to all accounts receivable by PROKOM from the Company.

The Agreement envisages that PROKOM shall transfer to the Company:

a) accounts receivable under the loan agreement concluded on 14 January 2008 between PROKOM and Capital Energy
S.A.; the transfer shall entitle PROKOM to a PLN 44,634 thousand account receivable from the Company, reflecting
interest accrued as at 30 September 2008; and

b) rights and obligations under the share sale agreement of 20 December 2007 concluded between PROKOM and Mars
International Worldwide Inc. pertaining to indirect acquisition of shares in BMB Munai, one of the companies of
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Capital Energy S.A. group; the transfer entitles PROKOM to a PLN 20,250 thousand account receivable from the
Company;

additionally, if the transfer of the accounts receivable and rights specified above (or any other collateral established in
connection with the above-mentioned loan agreement) should require any consent or permit from any administrative
authorities, corporate authorities, or third parties, the Company and PROKOM agreed to co-operate in good faith to obtain
such consents or permits as quickly as possible. Specifically, until the consent of the consortium agent bank is granted, the
transfer of the accounts receivable and rights specified above is effectively only a commitment.

Furthermore, the parties confirmed in the Agreement that apart from the accounts receivable described above:

a) the aggregate value of trade accounts receivable by PROKOM from the Company which arose in the course of regular
business activities of both companies, with accrued interest, is PLN 2,101 thousand as at 13 January 2009 (as per the
correction made in the annex dated 28 January 2009); and

b) the aggregate value of accounts receivable by PROKOM from the Company under the loans extended by PROKOM,
with accrued interest, is PLN 218,923 thousand as at 13 January 2009.

As at 13 January 2009, the aggregate balance of the above-listed accounts receivable by PROKOM from the Company,
including the accounts receivable transferred on condition, was PLN 285,908 thousand; with the reservation that the interest
accrued on the Capital Energy S.A. account receivable was calculated as of 30 September 2008.

As provided in the agreement, PROKOM has the right to demand that the Company transfer to PROKOM (on one or many
occasions) such a number of Company shares that is the quotient of the value of PROKOM'’S accounts receivable (or a portion
thereof) with accrued interest and the average closing price of one Company share at the WSE in the three months preceding
the date on which PROKOM makes the demand. The Company will be obliged to transfer to PROKOM, or issue and offer to
PROKOM, the shares specified in such a demand within five days from the date of the request, however not later than within
three years from 13 January 2009. The Company may also fulfil this obligation by taking a resolution on a share capital increase
in the Company—within the limits of the authorised capital as envisaged in Par. 11 of the Company’s Statutes—through the
issuance of Company shares that will be offered exclusively to PROKOM, excluding the pre-emptive rights of the remaining
shareholders.

PROKOM will be obliged to cover the shares subscribed for (pay for the shares acquired) in the manner described
above—with a financial contribution (in cash) which shall be made (which shall be paid) by netting outstanding accounts
receivable by the Company from PROKOM under a given share subscription (sale) agreement and accounts receivable by
PROKOM from the Company.

The provisions of the Agreement described above—referring to PROKOM'’S rights—replace, in respect of the loan agreements
concluded between PROKOM and the Company, the Call Option granted to PROKOM which was the subject of current report
no. 34/2008 released on 6 June 2008.

On 28 January 2009, pursuant to the provisions of the agreement dated 13 January 2009, the Company received from
PROKOM Investments S.A.:
a) arequest to transfer to PROKOM a number of shares that corresponds to the quotient of (i) the aggregate amount of
all accounts receivable by PROKOM from the Company as specified in the Agreement with accrued interest, the value
of which as of 13 January 2009 was made public in current report no. 4/2009 published by the Company on 14
January 2009, and (ii) the average closing price of one Company share at the WSE in the three months preceding 28
January 2009, i.e. Petrolinvest share price quote of PLN 45.9387; and
b) a call to offer to PROKOM, within five days from 28 January 2009, to subscribe for 2,100,000 ordinary bearer
Petrolinvest shares at an issue price of PLN 45.9387 per share, that is for a total consideration of PLN 96,471
thousand.
In the statement delivered to the Company, PROKOM indicated that the aggregate amount of the accounts receivable which
served as the basis for calculating the number of shares participating in the call comprised:
a) all trade accounts receivable by PROKOM from the Company which arose in the course of regular business activities
of both companies, with interest accrued thereon as at 13 January 2009, which amount to PLN 2,101 thousand; and
b) a fraction of accounts receivable by PROKOM from the Company under the loans extended by PROKOM, comprised of
a principal amount following from the loan agreement concluded on 2 October 2006 of up to PLN 92,371 thousand
and interest accrued thereon—following from the same loan agreement—of up to PLN 2,000 thousand.

On 28 January 2009, the Company Management Board resolved to increase the Company’s share capital by PLN 21,000
thousand via the issuance of 2,100,000 ordinary series L bearer shares each of a nominal value of PLN 10.

On 16 February 2009, the District Court for Gdansk-Pétnoc of Gdansk, VIII Economic Department of the National Court
Register, in a secret ballot registered the share capital increase of the Company effected by way of an issue of 2,100,000
ordinary series L bearer shares each of a nominal value of PLN 10.

On 9 February 2009, the Company concluded a netting agreement with PROKOM Investments S.A. (the “Netting
Agreement”) under which the Parties netted an outstanding account receivable by the Company under the share subscription
agreement for Series L Shares totalling PLN 96,471 thousand with: (i) an outstanding account payable in connection with the
performance by the Company of its obligation to repay the principal amount of the loan due under the agreement dated
2 October 2006 concluded between the Subscriber and the Company (the “Loan Agreement”) of up to PLN 92,371 thousand, (ii)
an outstanding account payable in connection with the performance by the Company of its obligation to repay interest accrued
under the Loan Agreement of up to PLN 2,000 thousand, and (iii) an outstanding trade account payable which arose in the
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course of regular business activity of the Company and PROKOM Investments, with interest accrued thereon, amounting to PLN
2,101 thousand, all payable to PROKOM.

On 20 March 2009, the Company concluded an agreement with its dominant shareholder, PROKOM Investments S.A.
headquartered in Gdynia, which sets out the terms and conditions for cooperation in seeking financing for the Company.

In the Agreement, PROKOM committed to take appropriate actions to obtain a PLN 150 million financing for the
Company’s operations, while the Company committed to accept the Financing obtained by PROKOM under the Agreement. The
Financing will be provided on the basis of loan agreements or other agreements of similar nature, on an arm’s length basis, or
as a direct equity investment into Petrolinvest shares, with the reservation that the loans or similar agreements will be
uncollateralized and subordinated to the Company’s bank debt, unless otherwise agreed by the parties.

The Financing will be provided to the Company by PROKOM, or another entity appointed by PROKOM (PROKOM or
another entity appointed by PROKOM henceforth referred to as the “Financing Entity”), based on agreements which should
stipulate the authority of the Financing Entity to file a conversion request for an outstanding amount of the Financing, with
accrued interest and other costs resulting from the Financing documents, to be converted, whether fully or partially, into
Petrolinvest equity (the “Request”).

If the Financing Entity should have the intention to make a direct equity investment into Petrolinvest shares, the Request
will apply accordingly to an issue of Petrolinvest shares on terms stipulated in the Agreement.

The Request will be irrevocable and may be made by the Financing Entity at any date set by the Financing Entity or at the
date stipulated in the Financing document. Subscription and payment for the shares in execution of the Request will be made
within two months from the date of the Request. If the share issue is not made from the authorised capital, the deadline for
subscription and payment for the shares in execution of the Request will be four months from the date of the Request.

Once the Request is made, the Company is committed to take all actions necessary to increase the share capital through
the issue of new Petrolinvest shares (“New Shares”) within the timeframe specified in the Request in exchange for a cash
contribution, at an issue price per New Share equal to an average close price of the Company’s shares at the Warsaw Stock
Exchange (“WSE”) from 180 quoting days preceding the date of the Request, or—if the Financing Entity shall decide so—at an
issue price per New Share equal to the close price of the Company’s shares at the WSE from the day preceding the date of the
Request, in each case reflecting the effects of possible distribution of the shares.

New Shares will first be issued within the scope of the authorised capital, and the Company is obliged to provide such a
level of authorised capital that allows for an issue of New Shares to be effected within its limits.

If a Request is made for full or partial conversion of the outstanding amount of the Financing, New Shares shall be paid for
by way of contractual netting of accounts receivable by the Financing Entity and accounts receivable by the Company under the
New Share issue.

If, in execution of the Agreement, PROKOM should obtain financing from another Financing Entity, other than PROKOM,
then PROKOM shall be entitled to remuneration from the Company equal to 2% (net) of the value of the Financing so obtained.

The Agreement provides that the Financing should be obtained by 31 December 2010.

The Agreement was concluded at arm’s length.

On 14 May, the Company signed three agreements with PROKOM Investments S.A., Osiedle Wilanowskie Spétka z
ograniczong odpowiedzialnoscig and Agro Jazowa S.A. setting forth the terms on which those companies make their assets
available to the Company to use as security for the credit facility extended under the agreement dated 21 March 2007 by the
consortium of PKO Bank Polska S.A. and Bank Gospodarstwa Krajowego.

On 14 May 2009, the Company received a demand for the transfer of Company shares under the above-mentioned
agreements for an aggregate of PLN 89,836 thousand at a price of 44.9312 per share.

On 31 July 2009, the Company received from PROKOM:

1. arequest to transfer to PROKOM a number of shares that corresponds to the quotient of (i) the aggregate amount of
interest payable on Accounts Receivable from the Loans extended by PROKOM accrued from 28 January 2009 to 30
July 2009 and (ii) the average closing price of one Company share on the WSE in the last 3 months preceding the date
of placing the request, i.e. Petrolinvest share price quote of PLN 49.4060, and

2. a call to offer to PROKOM, within five days from 31 July 2009, to take up 2,778,991 ordinary bearer Petrolinvest
shares for a total of 127,865 thousand at a weighted average issue price of PLN 46.0114 per share.

In the statement delivered to the Company PROKOM indicated that the aggregate amount of the accounts receivable,
which served as the basis for calculating the number of shares participating in the call comprised:

(i) all accounts receivable by PROKOM Investments from the Company under the Loans extended by PROKOM
together with interest accrued to 28 January 2009, totalling PLN 124,976 thousand, which comprise the
principal amount of PLN 107,600 thousand and interest of PLN 17,377 thousand;

(ii) interest on trade accounts receivable by PROKOM Investments from the Company which arose in the course
of regular business activities of both companies accrued for the period from 13 January 2009 to 28 January
2009 totalling PLN 9.7 thousand,

(iii) interest payable on Accounts Receivable from the Loans defined in appendix no. 1 to the agreement dated
13 January 2009 accrued for the period from 28 January 2009 to 30 July 2009 totalling PLN 2,879 thousand.

On 31 July 2009, in connection with the call for a share offer placed by PROKOM Investments S.A., the Management Board
passed a resolution regarding the issue of warrants convertible into shares and—as a result of the exercise of the warrants—a
resolution regarding an increase of the share capital of the Company by PLN 27,790 thousand through the issue of 2,778,991
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ordinary series Q bearer shares each of a nominal value of PLN 10 and an issue price of PLN 46.0114 (subject to consent from
the Chairman of the Supervisory Board).

The offering of the Company’s ordinary series Q bearer shares was effected on 3 August 2009. PROKOM Investments S.A.
took up 2,778,991 Series Q Shares in the Offering at an issue price of PLN 46.0114 per share.

On 3 August 2009, the Company concluded a netting agreement with PROKOM INVESTMENTS under which the Parties
netted an outstanding account receivable by the Company under the share subscription agreement for Series Q Shares totalling
PLN 127,865 thousand with outstanding accounts payable stipulated by PROKOM Investments in the statement delivered to the
Company on 31 July 2009. As a result of the netting, the cash contribution due to the Company in connection with the take-up
by PROKOM Investments of 2,778,991 Series Q Shares was fully covered.

Agreements concluded by and between TOO EmbaJugNieft and TOO Company Profit

In the period from 1 January 2009 to the date of these Financial Statements, EmbalugNieft and TOO Company Profit entered
into four financial support agreements totalling KZT 11,002 thousand. The loans become payable within one year from the date
on which funds become available. Financial support agreements are non-interest bearing.

24. Financial Risk Management Objectives and Policies
In Management’s opinion, no significant changes to financial risk or financial risk management objectives and policies have
occurred since the financial statements for the year ended 31 December 2008.

25, Capital Management
The Group’s long-term objective when managing capital is to maintain a good credit rating and safe capital ratios that can
support the Group’s operating activities and increase its value to shareholders.

The Group manages the capital structure and makes adjustments to it in the light of changes in economic conditions. In
order to maintain or adjust the capital structure—subject to the restriction referred to in note 18.3 above—the Group may
issue new shares or bonds convertible into shares, adjust the amount of dividends paid to shareholders, return capital to
shareholders, or issue new shares. In the reporting periods ended 30 June 2009 and 31 December 2008, there were no changes
to the Group’s objectives, policies and processes for managing capital.

The Group monitors capital using the leverage ratio calculated as the ratio of net debt to net debt plus total equity. Net
debt is calculated as interest-bearing loans and borrowings and trade and other payables less cash and cash equivalents. Capital
comprises equity attributable to equity holders of the parent less reserve capital relating to unrealised net gains, shareholder
loans and liabilities convertible into equity, which due to the existence of certain contractual obligations are treated as
subordinated debt.

The Management Board of the parent entity is aware that the Group is in the start-up phase of a long-term development
programme and so an increase in the scale and variety of the sources of finance used (both equity and debt instruments) is to
be expected in future reporting periods. The scale and long-term character of the undertaking may result in there being
material fluctuations in the financial leverage ratio calculated at the end of each reporting period when exploration works are
in progress.

-XQH '"HFHPEHU
3/1 3/1
Interest-bearing loans and borrowings
and finance lease liabilities 634 477 672759
Shareholder loans (127 407) (219 270)
Liabilities convertible to equity (70 128) 0
Trade and other payables 358 217 260 551
Less cash and cash equivalents and long-term deposits (13 481) (25012)
Net debt 781678 689 028
Equity attributable to equity holders of the parent 149 097 391270
Shareholder loans 127 407 219270
Liabilities convertible to equity 70128 0
Total equity 346 632 610 540
Net debt and equity 1128310 1299 568
Leverage ratio 69.3% 53.0%

26. Events after the Balance Sheet Date

On 1 July 2009, the Management Board of Krajowy Depozyt Papierow Wartosciowych w Warszawie S.A. (National Depository
for Securities) resolved to admit to the National Depository for Securities 184,616 ordinary series F bearer shares, 2,613,163
ordinary series G bearer shares, 447,942 ordinary series H bearer shares, 599,212 ordinary series K bearer shares, 2,100,000
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ordinary series L bearer shares, and 730,000 ordinary series M bearer shares each of a nominal value of PLN 10 and assign them
code PLPTRLIO0018, on the condition that the operator of the regulated market decides to introduce those Series Shares to
trading on the same regulated market that the other Company shares bearing code PLPTRLIO0018 have been introduced to.

On 7 July 2009, the Management Board of Gietda Papierow Wartosciowych w Warszawie S.A. (the Warsaw Stock Exchange,
“WSE”) adopted a resolution admitting ordinary series F, G, H, K, L, and M bearer shares in the Company, each of a nominal
value of PLN 10, to public trading on the main list. Pursuant to the same resolution, the Management Board of the WSE also
resolved to introduce the aforementioned shares in the Company in the ordinary course of action to public trading on the main
list as from 10 July 2009; provided, however, that the National Depository for Securities registers the shares on 10 July 2009
and assigns them the code “PLPTRLIO0018".

On 2 July 2009, the Company published a report on the resources of the OTG Contract (the key company of PETROLINVEST
Group) provided by the Company’s independent competent person McDaniel & Associates Consultants. The Company controls
98.8 percent of the shares in the OTG Contract.

The Management Board of the Company would like to draw attention to the following:

1. The report estimates the prospective resources of the OTG Contract at over 1.9bn boe (barrels of oil equivalent), i.e.

doubles the productive geological potential of the Contract as compared to the report published in January 2008.

2. The quantity of resources risked using all the five parameters that — in accordance with internationally recognised
standards — are usually taken into account when assessing the risk profile of exploration work was increased from 174
million boe to 450 million boe, which confirms that the OTG Contract is one of the largest prospecting concessions in
Kazakhstan, both in view of its geological potential and also—more importantly—the value of hydrocarbons present
in the area.

3. The Report considers in detail the recently acquired seismic and its interpretations, and describes the test results for
the most important wells drilled by PETROLINVEST over the past three years in Kazakhstan:

a. K-3 on the Koblandy structure where drilling is completed and where natural gas and crude oil flows were
found to confirm the presence of hydrocarbon reserves in the Koblandy structure.

b. Shyrak-1, currently drilled to a depth of 1,231.5 metres, where there were gas shows during drilling and
possible bitumen or oil traces.

4. The results of the drilling of K-3, despite non-completion of production testing, allowed McDaniel to reassess the
Geological Chance of Success (of discovering crude oil) radically from 18% (Koblandy structure in January 2008) to
32%-45% (currently).

5. The effects of interpretation of seismic research also allowed to identify new prospects within the OTG Contract area:

a. Ayganym — 240 million barrels of prospective resources

b. Tamdy— 180 million barrels of prospective resources

c. Utektas —244.5 million barrels of prospective resources

d. Damba —108.5 million barrels of prospective resources.
The Management Board would like to point out that the geological potential of each of the newly-identified
structures is a few times greater than the geological potential estimated for the Russian companies that were sold
through sales agreements reported by the Company in current report no. 53/2009.

The Management Board of the Company has the following strategic plans connected with the OTG Contract:

1.  With the use of the funds provided under the agreement with GEM Global Yield Fund, together with funds that the
Company intends to obtain from the European Bank for Reconstruction and Development and a group of financial
investors with whom it is now in advanced negotiations, the Company intends to conduct works necessary to run a
full production test on the Koblandy structure within the next few months and to finish drilling, test and run a
production test on the Shyrak structure.

2. Taking advantage of the results of the work already completed and the considerable increase of the prospective
potential, the Company intends to intensify negotiations with strategic partners to allow them to participate in
financing future investments on the OTG Contract through farm-outs concluded with respect to individual wells
and/or prospects or equity investments.

On 16 July 2009, the Company published a report on the crude oil and natural gas reserves and resources of the TOO
EMBA JUG NIEFT (hereinafter “Emba”), TOO COMPANY PROFIT (hereinafter “Profit”) and AKTAU TRANZIT (hereinafter “Aktau”)
Contracts, prepared by McDaniel & Associates Consultants, an independent competent person engaged by the Company.

The Management Board of the Company would like to draw attention to the following:

1. The Report contains an assessment of reserves, contingent resources and prospective resources of the Emba, Profit

and Aktau Contracts, corresponding to the PETROLINVEST Group’s interests in the Contracts:
a. Reserves (proven plus probable plus possible) — 1.97 million boe (barrels of oil equivalent)
b. Contingent resources — (1C+2C+3C) — 6.3 million boe
c. Prospective resources (unrisked mean estimate) — 89.7 million boe
d. Prospective resources fully risked using all the parameters prescribed by the internationally recognised
standards (risked mean estimate) — 15.8 million boe.

2. As a result of the exploration work carried out and the acquisitions made, the PETROLINVEST Group’s share of the
prospective resources of the three Contracts, risked using all the five parameters that — in accordance with the
internationally recognised standards — are usually taken into account when assessing the risk profile of exploration
work, has increased from 40.8 million boe to nearly 90 million boe, its share of the contingent resources has
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decreased from 7.7 million boe to 6.3 million boe, while its share of the reserves has risen from 1.5 million boe to
1.97 million boe.

3. Together with the resources which the Independent Competent Person has assigned to the OTG Contract (see:
Current Report No. 59/2009), the volume of confirmed prospective resources controlled by the PETROLINVEST Group
exceeds 2 Bboe (billion barrels of oil equivalent).

4. The Report considers in detail the recently acquired seismic and its interpretations, and describes the test results for
the most important wells drilled by PETROLINVEST over the past three years in the areas covered by the Contracts in
Kazakhstan.

5. In the case of the Emba Contract area, the largest property reviewed by the Report, the geological chance of success
rose as a result of the work conducted to date to 13%-31% (from the previously estimated level of 12%-23%).

In the case of the Emba Contract, the Company plans to use the funds secured under an agreement with GEM Global Yield
Fund, together with funds which it intends to obtain from the European Bank for Reconstruction and Development and a group
of financial investors with whom it is now in advanced negotiations, to commence in the next few months the development of
the Zhubantam field reserves, to complete the interpretation of the seismic acquired over the northern part of the Contract
area and to select in the area covered by the seismic survey the location of a well to be drilled to a depth of approx. 4.5km.

On 16 July 2009, the Company published a report on the evaluation of the crude oil and natural gas reserves and resources
of the TOO QilTechnoGroup, TOO EMBA JUG NIEFT, TOO COMPANY PROFIT and AKTAU TRANZIT Contracts, prepared by
McDaniel & Associates Consultants, an independent competent person engaged by the Company.

The Company’s Management Board would like to draw attention to the following:

1. According to the Report, the reserves and resources controlled by the PETROLINVEST Group are valued as follows:

a. Prospective resources (risk-weighted) — USD 2.766bn,
b. Contingent resources — USD 38.3m,
c. Reserves—USD 8.8m.
2. According to the Independent Competent Person, the reserves and resources of each Contract are valued as follows:
a. The OTG Contract:
i. Prospective resources (risk-weighted) — USD 2.628bn,
b. The Emba Contract
i. Reserves—USD 8.8m
ii. Prospective resources (risk-weighted) — USD 132.6m,
c. The Aktau Contracts
i. Contingent resources —USD 38.3m,
d. The Profit Contract
i. Prospective resources (risk-weighted) — USD 5.2m.

3. The Management Board would like to point out that in the case of prospective resources the evaluation methodology
was adopted taking into account the sizes and parameters of the individual geological structures located in the
Contract areas, along with all the risk factors identified by the Independent Competent Person at the current stage of
work, and the expenditures necessary to reclassify the resources and commence commercial production in the
Contract areas.

4. The Management Board would also like to emphasize that reclassifying prospective resources as contingent resources
or reserves may result in a significant increase in the value of such resources (or, to be more precise, the part of such
resources to which such reclassification applies) relative to the evaluation presented in the Report. The current stage
of work on the Koblandy structure (discounted value: USD 1.7bn) and the Shyrak structure (discounted value: USD
126m), described in Current Report No. 59/2009, indicates that the probability of such reclassification is the highest in
the case of these structures.

On 17 July 2009, for the purposes of the incentive scheme addressed to the officers of the Company and the Group, and its
associates, it adopted a resolution on the issuance of no more than 1,052,000 registered subscription warrants to the exclusion
of pre-emptive rights of the existing shareholders in order to grant the rights to purchase shares in the Company (“Subscription
Warrants”). The Subscription Warrants will be issued free of charge. One Subscription Warrant will authorise to subscribe for
one ordinary bearer share in the Company issued within the scope of authorised capital to the exclusion of the pre-emptive
rights and at the issue price of PLN 10 (ten) per each share. The Subscription Warrants will be nontransferable. The Subscription
Warrants will be offered for subscription through private placement by members of Company authorities or an entity
designated by such person and related to a member of Company authorities, and employees and associates of the Company as
well as members of authorities, employees and associates of the companies in its group.

On 31 July 2009, the Extraordinary General Meeting adopted a resolution regarding a conditional share capital increase by
no more than PLN 13,000 thousand through the issue of no more than 1,300,000 ordinary series O bearer shares each of a
nominal value of PLN 10 subject to the exclusion of pre-emptive rights and regarding the issue of 1,300,000 registered
subscription warrants carrying the right to subscribe for series O shares subject to the exclusion of pre-emptive rights. The
Subscription Warrants will be offered for subscription through private placement to GEM Global Yield Fund Limited with its
registered offices in George Town, Grand Cayman, Cayman Islands.

The issue price of the Series O Shares will be established by the Management Board of the Company in accordance with
the terms of the Agreement with GEM and will amount to PLN 60 per share, provided that such price may change in the events
defined in the agreement. The contractual solution adopted in the agreement is a standard clause of this type used to protect
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holders of subscription warrants from unfavourable consequences of dilution of shares in the event of additional issue of shares,
division of shares and similar events.

The objective of the conditional increase of the share capital through the issue of the Series O Shares and the issue of the
Subscription Warrants carrying the right to subscribe for the Series O Shares is to obtain funds to finance the Company’s
activities in the area of prospecting and production of hydrocarbons in Kazakhstan, and it is connected with the performance of
the agreement concluded by the Company on 29 April 2009 with GEM and GEM Investments Advisers, Inc.

On 31 July 2009, the Extraordinary General Meeting adopted a resolution regarding a conditional share capital increase by
no more than PLN 12,000 thousand through the issue of no more than 1,200,000 ordinary series P bearer shares each of a
nominal value of PLN 10 subject to the exclusion of pre-emptive rights and regarding the issue of 1,200,000 registered
subscription warrants carrying the right to subscribe for the series P shares subject to the exclusion of pre-emptive rights. The
Subscription Warrants will be offered for subscription through private placement to entities selected by the Management
Board of the Company, provided there will be less than a hundred of those entities.

The issue price of the Series P Shares will be established by the Management Board by reference to the stock exchange
price of the Company shares at the time of the issue and the expected demand for the Series P Shares among investors.

The objective of the conditional increase of the share capital through the issue of the Series P Shares and the issue of the
Subscription Warrants carrying the right to subscribe for the Series P Shares is to obtain funds to finance the Company’s
activities in the area of prospecting and production of hydrocarbons in Kazakhstan and to sustain the Company’s liquidity needs
connected with decreasing its indebtedness.

On 31 July 2009, the Company received from Prokom:

1. arequest to transfer to PROKOM a number of shares that corresponds to the quotient of (i) the aggregate amount of
interest payable on Accounts Receivable from the Loans extended by PROKOM accrued from 28 January 2009 to
30 July 2009 and (ii) the average closing price of one Company share on the WSE in the last 3 months preceding the
date of placing the request, i.e. Petrolinvest share price quote of PLN 49.4060, and

2. acall to offer to PROKOM, within five days from 31 July 2009, to take up:

a) ordinary bearer Petrolinvest shares at an issue price of PLN 45.9387 per share, that is for a total
consideration of PLN 124,986 thousand,

b) 58,275 ordinary bearer Petrolinvest shares at an issue price of PLN 49.4060 per share, that is for a total
consideration of PLN 2,879 thousand,

that is on aggregate 2,778,991 ordinary bearer Petrolinvest shares at a weighted average issue price of PLN 46.0114 per
share.

In the statement delivered to the Company PROKOM indicated that the aggregate amount of the accounts receivable,
which served as the basis for calculating the number of shares participating in the call comprised:

(i) all accounts receivable by PROKOM from the Company under the Loans extended by PROKOM together with

interest accrued to 28 January 2009, totalling PLN 124,976 thousand, which comprise the principal amount of
PLN 107,600 thousand and interest of PLN 17,377 thousand,;

(ii) interest on trade accounts receivable by Prokom from the Company which arose in the course of regular
business activities of both companies accrued for the period from 13 January 2009 to 28 January 2009 totalling
PLN 9.7 thousand,

(iii) interest payable on Accounts Receivable from the Loans defined in appendix no. 1 to the agreement dated
13 January 2009 accrued for the period from 28 January 2009 to 30 July 2009 totalling PLN 2,879 thousand.

On 31 July 2009:

(i) in connection with the call for a share offer placed by PROKOM Investments S.A., of which the Company
informed the public in current report no. 69/2009, the Management Board adopted a resolution regarding the
issue of warrants convertible into shares and—as a result of the exercise of the warrants—a resolution regarding
an increase of the share capital of the Company by PLN 27,790 thousand through the issue of 2,778,991 ordinary
series Q bearer shares of a nominal value of PLN 10 each (“Series Q Shares”) and an issue price of PLN 46.0114
(subject to consent from the Chairman of the Supervisory Board),

(ii) in connection with the performance of the agreement concluded with GEM Global Yield Fund, of which the
Company informed the public in current report no. 40/2009, as part of the first drawdown from the agreement,
the Management Board adopted a resolution regarding the issue of warrants convertible into shares and—as a
result of the exercise of the warrants—a resolution regarding an increase of the share capital of the Company by
PLN 6,000 thousand through the issue of 600,000 ordinary series R bearer shares of a nominal value of PLN 10
each (“Series R Shares”) and an issue price of PLN 39.69 (subject to consent from the Chairman of the
Supervisory Board).

In the Company’s best interest and subject to consent from the Supervisory Board, the pre-emptive rights of the existing
shareholders to the Series Q Shares and Series R Shares were fully and completely excluded. The Series Q Shares will be offered
through private placement to PROKOM Investments S.A. Payments for the Series Q Shares will be made entirely by netting
mutual accounts receivable/accounts payable before the date on which the share capital increase is filed with a register court,
in the timeframe and manner specified in the subscription agreement for the Series Q Shares. The Series Q Shares will
participate in dividends starting from 1 January 2009. The Series Q Shares may be paid for only by cash contributions. The
Management Board will apply to have the Series Q Shares admitted and introduced to regulated trading, as a result of which
the Series Q Shares will be dematerialised. Moreover, the Management Board will enter into an appropriate agreement with
the National Depository For Securities (KDPW S.A.). The Series R Shares will be offered through a private placement to GEM
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Global Yield Fund Limited. Payments for the Series R Shares have been made in full. The Series R Shares will participate in
dividends starting from 1 January 2009. The Series R Shares may be paid for only by cash contributions. The Management Board
will apply to have the Series R Shares admitted and introduced to regulated trading, as a result of which the Series R Shares will
be dematerialised. Moreover, the Management Board will enter into an appropriate agreement with the National Depository
For Securities (KDPW S.A.).

The offering of the Company’s ordinary series R bearer shares was effected on 31 July 2009. The Series R shares were
offered to GEM Global Yield Fund Limited on exercise of rights attached to Subscription Warrants issued by the Company on
the basis of the Management Board resolution dated 31 July 2009. 600,000 Series R Shares were taken up in the Offering at an
issue price of PLN 39.69 each. The Company received gross proceeds of PLN 23,814 thousand as a result of the Offering.

The offering of the Company’s ordinary series Q bearer shares was effected on 3 August 2009. PROKOM Investments S.A.
took up 2,778,991 Series Q Shares in the Offering at an issue price of PLN 46.0114 per share.

On 3 August 2009, the Company concluded a netting agreement with PROKOM INVESTMENTS under which the Parties
netted an outstanding account receivable by the Company under the share subscription agreement for the Series Q Shares
totalling PLN 127,865 thousand with: (i) all outstanding accounts payable to the Subscriber by the Company under loans with
interest accrued to 28 January 2009, totalling PLN 124,976 thousand, which comprise the principal amount of PLN 107,600
thousand and interest of PLN 17,377 thousand, (ii) outstanding interest on trade accounts payable to the Subscriber by the
Company which arose in the course of regular business activities of both companies accrued for the period from 13 January
2009 to 28 January 2009 totalling PLN 9.7 thousand, and (iii) outstanding interest on accounts payable to the Subscriber under
loans accrued for the period from 28 January 2009 to 30 July 2009 totalling PLN 2,879 thousand. As a result of the netting, the
cash contribution due by the Subscriber to the Company in connection with the take-up by the Subscriber of 2,778,991 Series Q
Shares was fully covered.

On 19 August 2009 the Company obtained a ruling issued by the District Court for Gdansk-Pétnoc of Gdansk, VIII Economic
Department of the National Court Register, registering an increase in the share capital of the Company on 17 August 2009,
effected by way of an issue of 2,778,991 ordinary series Q bearer shares each of a nominal value of PLN 10, and an issue of
600,000 ordinary series R bearer shares each of a nominal value of PLN 10, and registering the conditional increase in the share
capital of the Company by no more than PLN 25,000 thousand through the issuance of no more than 1,300,000 ordinary
series O bearer shares and 1,200,000 ordinary series P bearer shares each of a nominal value of PLN 10. In consequence, the
Company’s share capital after the registration is PLN 162,174 thousand and the total number of votes attached to all Company
shares issued, following the registration, is 16,217,400, the conditional share capital of the Company, following the registration,
is no more than PLN 27,642 thousand.
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